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For Business Reasons 





T is a demonstrable fact that THE For the capable executive finds it to his 

FINANCIAL WORLD is read largely by advantage to keep informed of the fi- 
business executives. For THE FINANCIAL nancial condition of other companies 
WORLD keeps them informed about the as well as those he is directly interested 
latest developments inthe business world in. He does that not solely for the pur- 
generally and by analyses of different pose of investing in the securities of 
companies every week frequently fur- such companies, but for business reasons. 
nishes information and ideas that may be 


a : : pees Advertisers in THE FINANCIAL WORLD 
utilized in their -own activities. 


are assured of a careful, attentive reading, 

Executives who hold key positions in for this paper is seldom read casually. 

their own companies are generally di- Its contents are too important, too vital 
rectors. Often, they are directors in a to the interests of its readers. 

_number of companies. That type of 


Today, when th bl f adver- 
executive is financially minded. ee eee eee 


tisers is to find the prospects with the 
Which is still another reason why money to buy, THE FINANCIAL WORLD 
executives read THE FINANCIAL WORLD. is more valuable than ever before. 



































THE FINANCIAL WORLD 


MEMBER OF AUDIT BUREAU OF CIRCULATIONS 
Founded by Otto Guenther, 1902 
PUBLISHED WEEKLY BY GUENTHER PUBLISHING CORPORATION 
LOUIS GUENTHER, President-Treasurer WituaM J. Heaty, Vice-President Frepericx W, Branot, Secretary 
Editorial and Business Offices, 53 Park Place, New York, U. S. A. Cable Address: “FINGLOBE,” New York 
LOUIS GUENTHER, Publisher 








RICHARD J. ANDERSON, Managing Editor FREDERICK W. BRANDT, Business Manager 
WILLIAM J. HEALY, Research Editor A. WESTON SMITH, Jr., Associate Editor 
VOLUME 55 NEW YORK, MAY 6, 1931 NUMBER 18 
= n This Issue: 
The Trend of Things - - - = - «= - - 3 What Does Australia Face Now? - - 14 
iMate” « «ss ce venue & By ANDREW A. BOCK, Ph.D. 
By WILLIAM J. HEALY L. G.’s Column - - in, 2 en en ree, 
Are There Beneficiaries of Low Oil Prices? - - 6 High Yielding Preferred Stoc be. - - - = = = 16 
By C. C. BAILEY ; By RALPH E. BACH 
What Outlook for Refrigerator Stocks? - - - 7 Whitney Urges Relomm- = +--+ + s+ = - 2B 
By LESLIE J. LUNDY be - nyt Bonds - - = = = = © «© « Qi 
. * : sl Se. all Street Chatter - 5 5 = = = = © = 22 
sey of Chicago & 8 —. E H. DIMON 7 Interior Finances Make Headway - - 24 
ffeted Bread Bak gaat 9 By C. M. HARGER 
The penete is "By A. WESTON SMITH, ~ Public Utility Notes a @ el A 27 
Position of the Bond Market - - - - - = - 10 A Weekly Record of Earnings Reports - 2 2 = 382 
Selecting Water Company Bonds: -_ - 11 Investment Trust Topics - - 7 es +. @ 
By JAMES C. DE LONG On the New York Curb be ie ee oye om yee 
Among the Bulls and Bears - - - - - - - 12 Weekly Business and Financial Summary - - - 36 








SUBSCRIPTION RATES 


United States and its Possessions, Mexico and Cuba, $10.00 a 
year; Canada, $11.00 a year; Foreign Countries, $12. OOa year. 


Copyright, 1931, by Guenther Publishing Corp. Reproduc- can News Company. Entered as second class matter Octo- FOR CHANGE IN ADDRESS subscriber should give 
tion in whole or part prohibited except by permission ofthe ber 22. 1906, at tw United States Post Office at New both the old and the new address. This notice should reach 
publisher. Newsdealers and bulk sales supplied by Ameri- York, N. Y., U.S. A., under the act dated March 3, 1879. us about two weeks before the change is to take effect 





Western Advertising Representatives 
Financial: F. H. Erte, 727 Monadnock Bldg., Chicago, Ill. General: Witu1am H. Witson, 122 So. Michigan Boulevard, Chicago 


- 
SUBSCRIPTION 
SaALESMEN |||| O@@ Lots | 


W A N T E D small, should be put to work earn- 


ing an income as soon as it 
becomes available. 














mon 


emcees merece = 
re 














1b 














EVER was there a time when investors In that way conservative investors 
were more perplexed than they are now. i} are one to sonia their 
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YOU CALL FRIENDS 
BY THEIR NAMES 


CONFIDENCE breeds cordiality. When you have associated 
with a person and formed a relationship of friendly under- 
standing, he is no longer just an acquaintance or a business 
associate . . - he’s “Bill” or “Tom” or some other intimate 
name to you. He assumes a fixed place in your regard. No 
one can take his place. 


This same attitude of cordiality exists toward the products 
and services advertised in this magazine. Having been intro- 


duced to them through advertising, you and your neighbors, 
by repeated purchases, have given them prestige in return 
for quality. You buy them by name... show friendly and 
emphatic preferences in their favor. 


Every week you can meet products of quality and value— 
old and new— in the advertising columns of this magazine. 
They come to you with authentic credentials . . . introduced 
by manufacturers and distributors who sponsor them with 
pride and faith. 


The names of these products represent definite business 
ideals. Trust them as you would a friend. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Poor earnings reports and the rumor factory shake stock prices — High grade 

bonds firm, secondary issues sag — Freight traffic shows good gains — March 

earnings make better comparisons — Steel operations off only fractionally for 
week — Electric output larger — Residential building improving. 


HE stock market and the general business situation 

parted company last week, with share prices going 

to new low levels and activity in a number of lines 
of industry showing further improvement. The trend of 
actual trade activity has had little effect upon recent trad- 
ing sessions, and volume of sales has been comparatively 
light considering the extent of the decline. 


ONTINUED drops in agricultural prices are having 

their effect upon the various commodity price indexes; 
non-agricultural goods, however, are holding at recent 
levels, and it is probable that the decline in this section 
of the list has about run its course. While the daily rate of 
total construction was lower in the latter part of April, 
residential classification has resumed its upward trend. 
Daily rate of residential building for the first 13 working 
days of the month was $3.2 millions; in the following 6 days 
the rate increased to $3.9 millions, or a gain of 22 per cent. 


CORBA AI: 


RACTIONAL decline in steel operations was a sea- 

sonal development. Offset against this was an ac- 
tual gain in electric output, over the preceding week, 
whereas a drop should normally be seen. Impressive 
gain in freight traffic becomes more favorable upon analy- 
sis, which shows that practically entire increase is ate 
tributable to merchandise and miscellaneous, an item 
which serves as a good barometer of the trend of general 
business. 


HE Federal Reserve apparently intends to keep credit 
cheap, and in due course of time this should aid indus- 
trial revival as well as exert a favorable influence upon 
security prices. Common stock investors should hold 
themselves in readiness to take advantage of bargain levels 


‘ upon signs of stability in the stock market. In the mean- 


time, those who are holding sound securities should not 
give themselves up to despair at this point. 
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Securities Outlook 


URING the past week the 
stock market again was in the 
grip of rumors, fear, and emotion 
generally. Plain facts and cold 
reasoning were thrown to the winds 
and reports, often baseless, of this 
company’s earnings and that com- 
pany’s dividend took their toll from 
the level of stock prices. Failure of 
two Stock Exchange houses added 
to the wide-spread pessimism con- 
cerning the future, although in both 
eases the cause of suspension could 
be traced to difficulties which had 
their inception months ago. 

Unexpectedly poor earnings 
shown by U. S. Steel Corporation 
for the first quarter brought a fresh 
deluge of selling, and maintenance 
of the regular dividend rate on the 
company’s common stock was ig- 
nored. Viewed dispassionately, it 
might well be argued that the earn- 
ings of but 5 cents per share re- 
flected something which is already 
behind us, while payment of the 
dividend, when not earned, refiects the 
confidence of the management in the 
future. But in a period such as the one 
through which we have been passing, the 
favorable implications in the news of the 
day are quickly passed over, to allow the 
mind to dwell at length on the darkest side 
of whatever is presently under scrutiny. 

It is significant to note that a nine- 
point decline in one day in the price of 
Steel common brought forth a total 
volume for the entire Stock Exchange of 














Another Humpty Dumpty 


only about three million shares, which is 
strongly suggestive of little participation 
(or liquidation) by the investing public. 
The situation, therefore, appears to be 
within the market itself, largely partici- 
pated in by those who make the stock 
market their profession. Although the 
decline in stock prices during the month 
of April reached large proportions, the 
volume of trading for the month was 
the smallest for any April since 1927. It 
appears safe to repeat the assertion that 


the public still is not in the 
market: ~ 
Those who are holding sounq 
stocks would do well not to abap. 
don courage at this point. While 
there may be little reason to ente 
upon exténsive purchases during g 
period of general market unsettle. 
ment, the long pull investor can be 
occupying himself with inquirj 
after buying opportunities and thys 
place himself in a position to take 
advantage of the turn when jt 
comes. Just as prices go to oe. 
treme heights in a time of general 
optimism and wide-spread conf. 
dence, so do they go to depths 
entirely unwarranted by actual cop. 
ditions during periods of pessimism 
and uncertainty. The latter, hoy. 
ever, create conditions which result 
. in price levels for which the “bay. 
gain seeker” may have waited for 
years. 
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Business Prospect 


ECENT developments in the general 
field of business have been no worse 
than have been expected, and the troubles 
of the moment appear to be financial 
rather than industrial. ‘‘ De-seasonal 
izing’’ the various factors indicative of 
activity, we find that trade has been mov- 
ing along a broad bottom for three months 
with a tendency toward slightly higher 
levels. Looking back at the three pre 
vious major business depressions of the 
(Please. turn to page 28) 
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Present Future 
Position 


Cagegesed BUSINESS Wit 


Year Ago Present 


Interest Rates ...... 
@New Construction ... 
@Railroad Car Loadings 
@Bank Clearings..... 
GEmployment artes acti ah adh 
QIron and Steel Output 
@ Automobile Output .. 
@Foreign TYMGG. 2.00. 
@Retail Sales........ 





EXPLANATORY NOTE 


These tabulations are. prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their réspective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 
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Automobile,Commercial ® 
Aviation. 
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Farm Equipment... . . 

GFertilizer . . . 

* Changed from last week. 


CORPORATE EARNINGS 


Present 
Position 


core PRICES 
QChemicals. ... . 
; | aaa 
GCommodities . 
Copper ..... 
GCotton ..... 
QIron and Steel 
@Textiles..... 
@Rubber..... 





Current ” Future 


Earnings ’ Earnings 
Compared * Compared 
With a Ww 


ith 
Year Ago Present 


@ Electrical - Equipment..D 
Food Companies... . Re) 
GLeather and Shoes . . .. 
{Machinery and--Tools.. . 

Merchandisers. +... « = 
Office Equipment . . 
Oil... 

Paper .... 


Public Utilities ... . 








Current 
Earnings 
Compared 
With a 
Year Ago 


ORalio. isi .s.>-- 
@ Railroads ee wre 
QRailroad Equipment. 
a SS Re 
.. ee ee 
OPekiile secs... 
Tire and Rubber. . 


GTobacco........ 


@ Seasonal trend only. 
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C= a security be purchased, put 
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away and forgotten? There is 

testimony to the accomplishments 
in following this policy in reviewing the 
history of many leading securities, On 
the other hand their survival and their 
present position represents a severe 
process of elimination where the chances 
were all against. the investor who was lax 
in following the revolutionizing of indus- 
try over the past twenty years. 

There are securities that can be pur- 
chased and put away.. There are none 
of them that can be forgotten if the best 
results are to be attained. History has 
relegated former favored industries into 
the discard and others have long been in a 
state of deterioration. 

It is to be expected that innovations 
and inventions will lend their favor as 
well as exact their penalties. We have 
seen this in the influences brought to bear 
during the growth of the motor industry 
upon such lines as shoes, clothes, railroad 
and traction lines. In the reverse we find 
new demands created for oil, rubber, high- 
ways and accessories. Even the type of 
roadways have been subject to style 
changes and preferences in the conflict 
between concrete, asphalt, and macadam. 
The stable business of freight car building 
changed its aspects when the railroads 
entered this field for themselves. Fiber 
board and corrugated paper have served 
to replace wood and even metal sheets 
Chemically developed anti-freeze solu- 
tions have been substituted for glycerine 
and alcohol. Rayon aggravated the 
troubles of a sickly textile industry. These 
changes have been so numerous and fre- 
quent in the past that only a brief sum- 
mary will portray their many influences. 

Of more recent development we find 
the motor trucks, buses and pipe lines 


ravines 














giving serious competition to other com- 
mon carriers. The deluxe day-coach has 
been introduced to supplement the parlor 
car. The increasing use of oil as fuel 
carried with it its benefits, and also 
problems for the producer of coal. 

Blowing hot then cold, we meet with 
mechanical refrigeration as an improve- 
ment upon former methods. Chromium 
was promptly accepted as an improve- 
ment upon nickel plating. Cellophane, 
a more recent development of our exten- 
sive chemical laboratories, fills the former 
uses of tissues, tin foil and other wrap- 
pings. We no sooner accept the trans- 
formation of motor cars with the introduc- 
tion of the front wheel drive than we learn 
of a counter idea in placing the propelling 
force of the motor car behind the rear 
axle. The electric type-setting machine 
suggests a transition from the old order 
of things as concerning news gathering 
and its presentation. The autogiro and 
the heliocoptor lay claim to making flying 
safer and more convenient. 

The life of patents has been the cause 
of many vicissitudes of industry. The 
razor manufacturer can testify to this 
with the office appliance and many other 
branches of industry ready to support 
him. The motor industry is still one 
suggestive of many such changes when the 
individuality of air-cooled motors, sleeve 
valve motors, and many accessories have 
lived their patented life. The Diesel 
motor, on the highways, the seas, and in 
the air, lays claim to recognition. Hydro- 
genation processes could readily become 
an important influence in the oil industry 
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“Lest We Forget” 


The past record of many leading securities, with the fortunes 

that have been made in holding them, is conducive to the false 

assumption that all securities should be stowed away in the 

strongbox and forgotten. 

every security requires a vigilant watch be kept over it in 

obtaining the benefits and avoiding the penalties attached to: 
the rapidly changing conditions in industry. 


It can be stated, to the contrary, that 


By WILLIAM J. HEALY 
Research Editor, Taz Financia Wor.up 


with prices recovering to normal levels. 
Welding processes compete with the 
riveting of steel structures and in the 
construction field steel and concrete 
buildings cut into the demands for other 
materials. a 

As we look into the future there are 
major developments ahead that must be 
recognized for their influence upon pre- 
sent day standards. The super-power 
program is by no means the least of these. 
It is only days since the announcement 
was made that New York City would be 
supplied in part with electric power from 
Niagara Falls within the year. The 
economical utilization of our power re- 

(Please turn to page 26) 
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RUDE oil production has been 
rapidly increasing since the first of 
the year, especially in the recently 
discovered East Texas field; and the gaso- 
line markets continue overburdened as a 
result of the excess refining capacity of 


the industry and failure sufficiently to 


restrict refining operations. The com- 
bination of these factors has brought 
about a demoralization of the crude 
oil price structure and has depressed 
gasoline prices to unprofitable levels. 
The effects upon profits of the indus- 
try generally, following a year of declin- 
ing earnings, are well illustrated by the 
operating deficit of approximately $2,- 
000,000 reported by Atlantic Refining 
for the first quarter of this year; and in 
reflection of such unfavorable earning 
conditions, the oil stocks as a group have 
been making successive new lows in the 
recent past. As might perhaps be ex- 
pected under such demoralized conditions, 
efforts are being made to secure an 
artificial control of production through 
interstate agreement backed by govern- 
ment cooperation and suitable legislation; 
and the question of an oil tariff is by no 
means a dead issue. Thus, the spectre of 
government control and regulation of the 
industry looms closer and closer, although 
it may be hoped that before this status is 
reached, the normal working of the law of 
supply and demand may sufficiently 
ameliorate conditions to avoid a crisis. 
Having faced the unfavorable facts 
and uneertain future prospects as out- 
lined above, it may be of constructive 
‘benefit to consider whether there are not 
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Are There Beneficiarie; 
of Low Oil Prices? 


mo @. i 


BAILEY 


Editorial Staff, THe Financtat Wor.upD 


certain classes or elements associated with 
this great industry which are favorably 
affected by low oil prices. If it could be 
shown that the gasoline price structure 
is being relatively well maintained as com- 
pared with crude prices, it would be in- 
evitable that such companies as are 
engaged preponderantly in refining and 
marketing, purchasing most of their 
crude supplies, would find themselves 
with increased profit margins and greater 
earning power; but under present con- 
ditions the best that can be said of such 
companies probably is that they are in 
less serious position than the average 
crude producer and integrated unit. In 
this connection it should be noted that the 
trend in recent years in the oil industry 
has been distinctly toward complete in- 
tegration ‘of operations from crude pro- 
duction to retail marketing of finished 
products, so that there are few important 
companies which remain identified ex- 
clusively, or nearly so, with the refining 
and marketing divisions. It would appear 
that even more specialized companies 
than these must be sought if it is to be 
possible to discover any beneficiaries. 
In past periods of overproduction and 
low prices in the oil industry, certain 
manufacturers of specialized products 
have not only resisted the downward 
trend of profits of the rest of the industry 
but in addition have actually recorded 
improvement in earnings. Outside of a 
few small closely held companies en- 


gaged in the manufacture of special com- . 


pounded lubricating oils, Chesebrough 
Manufacturing Company and Vacuum 
Oil Company have been the outstanding 
examples in the specialty group. 
Chesebrough is a long established 
manufacturer of various petroleum jelly 
products distributed under the trade- 
marked name ‘‘Vaseline,’”’ and of other 
similar lines. It has a long record of con- 
sistent earnings and dividend payments 
and habitually maintains a strong finan- 
cial position. It has no funded debt and 
only 120,000 shares of $25 par common 
stock outstanding. This small 
share capitalization is quite 
closely held, and activity in 
the stock on the New York 
Curb Exchange israther limited. 
Since the company’s pro- 
ducts are sold at relatively 
stable prices, at least in com- 
parison with the fluctuations 
that characterize the crude 
oil markets, sharply lower 
crude prices are a distinct aid 
to profit margins and the 
only offsetting factor would 
arise from a declining volume 
of business, such as might 
result from the general busi- 
ness depression. This latter 


factor was probably responsible for the 
moderate decline in earnings shown jn 
1930, which occurred in spite of a de 
clining trend in crude oil prices during 
the. year. The drop in crude prices 
was sharpest in the latter part of last 
year and the first part of the current 
year, so that the full benefit from the 
present situation should be reflected in 
the 1931 income statement rather than 
in the report for last year. 

Nineteen thirty earnings equal to 
$11.80 per share, in comparison with 
$13.22 in 1929, provided an ample margin 
over total dividend disbursements of 
$6.50 per share. Current operations are 
reported as closely approximating those 
of the same period of 1929, and present 
indications point to an increase in earn- 
ings in 1931. 

During the last previous period of de 
pression in the oil industry, Vacuum Oil 
Company was able to show expanding 
profits and for 1927 reported earnings.of 
$5.09 a share in comparison with $4.8 
earned in 1926, both figures being based 
upon the present outstanding capital 
stock. The full favorable effects of low 
crude oil prices became more apparent in 
the succeeding year, even though crude 
prices then averaged moderately above 
the low point of 1927, and net income for 
1928 was equal to $7.46 per share. In 
1929 a slight decline to $6.96 a share was 
recorded, and it appears probable that 
1930 witnessed a somewhat greater 
shrinkage. While this decline is u 
doubtedly accounted for in part by the 
general business depression, as in the case 
of Chesebrough, there have been other 
influences at work in the situation that 
have tended to make the company les 
secure in its former position as a bene 
ficiary of low oil prices. 

The company specializes in the matt- 
facture of high grade lubricants sold 
throughout the world under its “Gar 
goyle” and ‘‘Mobiloil’” trademarks. 
These lubricating oils have generally 

(Please turn to page 35) 














THE FINANC!AL WORLD 








ent 


de- 
Oil 
ing 
of 


ital 
low 
t in 
ude 
ove 
for 


was 
hat 


un- 
the 


her 
hat 


Ne 


nu 
sold 


yal 
rks. 
ally 





‘Spread unemployment, 





What Outlook . 
for 
Refrigerator Stocks? 


By LESLIE J. 


LUNDY 


Editorial Staff, The Financra, Wortp 


mechanical refrigeration has reached 

a point where it can no longer be 
regarded as a ‘‘luxury.”’ In this machine 
age, comfort and convenience in the home 
have become of paramount importance 
as is evident by the substantial increase 
in use of such articles as electric irons, 
electric washing machines, vacuum 
cleaners and radios. It is not surprising 
therefore that electric refrigerators are 
out of the ‘‘luxury class.” 


I: THE short space of eight years' 


Rapid Price Declines 


While its growth has not been attended 
by the publicity and fanfare of the radio, 
the sales figures shown in the accompany- 
ing tabulation are sufficient evidence of 
the steady progress made by the mechani- 
cal refrigeration industry. Previous to 
1923 there were not more than 32,500 
units in use; this was undoubtedly due 
to the high average cost per unit of 
around $353. In 1925-26, the price per 
unit declined from $350 to $270 and the 
immediate effect was a 230 per cent in- 
crease in sales. A further reduction in 
prices in 1927 resulted in an increase of 
about 47 per cent. Rising prices in 1928 
and 1929 did not, check the growth of the 
industry but smaller percentage of sales 
increases were shown; 28 per cent in 
1928 and 34 per cent in 1929. During 
1930 the introduction of lower-priced 
models again reduced average prices and 
consequently the sales growth continued 
although somewhat retarded by wide- 
the increase 
amounting to only 23 per cent. The 
same conditions have prevailed to a 
lesser extent, in the manufacture of gas 
units. ; 

It is evident from the above that the 
most potent factor in the sales expansion 
over the past eight years has been the 
continued reductions in prices. Compe- 
tition will undoubtedly keep the price 
trend downward but this, of course, is a 
favorable factor for the industry as every 
Tecession of a few dollars in the cost of 
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this popular product, which was form- 
erly available only to wealthy house- 
holds, opens up new sales outlets among 
the lower income classes. Other factors 
have also been responsible for the sub- 
stantial sales increases, among them be- 
ing the use of the installment plan, 
making it possible to purchase a refriger- 
ator by paying as little as $10 down. 
Again, the manufacturers have not stinted 
in their advertising appropriations which 
for 1931, according to information avail- 
able, are larger than ever before. 

The importance of the mechanical re- 
frigeration industry to the public utilities 
can not be underestimated. An analysis 
completed recently by the National 
Electric Light Association shows that dur- 
ing 1930 the refrigerator advanced to 
first place as the most important in 
domestic electric service. For a number 
of years the electric flat-iron constituted 
the chief revenue-producing appliance, 
but last year it was displaced by the 
refrigerator. According to this survey, 
there were approximately 2,625,000 re- 
frigerators in use at the end of the year 
which consumed in excess of one billion 
kilowatt hours, an increase of 45 per 
cent over the previdus year. Based on 
the average number of units in use last 
year, the revenue derived from the use 
of refrigerators amounted to approxi- 
mately $48,600,000. Obviously, there- 
fore, it is to the interest of the public 
utilities to distribute both electric and 
gas refrigerators, which many of them do, 
and also to assist the manufacturers in 
their sales campaigns. 


The Stronger Factors 


Despite the rapid growth of the in- 
dustry, there are surprisingly few com- 
panies in the field, due, no doubt, to 
the heavy initial capital outlay and the 
existence of severe competition which 
tends to keep out marginal producers 
and ‘‘fly-by-nights.”” The following are 
the best known companies whose se- 
curities are listed on the largest ex- 
changes: 


Company Models 
Copeland Products....... Copeland 
po SS ee Norge 
General Electric......... G. E. 
General Motors.......... Fricidaire 
Grigsby Grunow......... Majestic 
Kelvinator Yukon 
e L Reeewveevpenerevnrene er G ) 
" ectrolux (Gas 
a Le Servel 


Westinghouse Elcctric, ... Westinghouse 


Both Westinghouse and Grigsby Gru- 
now are comparative newcomers to the 
field, all of the others having been in 
operation for some time. A rumor has 





recently been circulated to the effect that 
Ilenry Ford will soon enter the field with 
an ice machine that will be the lowest 
priced unit of its kind, but official con- 
firmation is lacking. The machine, it is 
understood, will be built to fit any ice 
box and the cost is reported to be around 
$70. Should the report concerning Ford 
materialize, it- will undoubtedly upset the 
plans of other manufacturers and cause 
competition to become even keener. 


An Encouraging Outlook 


Reports coming to hand indicate that 
1931 will prove an even more successful 
year from a sales standpoint than 1930. 
All of the companies listed above are re- 
porting substantial sales increases. Ad- 
vertising programs are more intensive 
than ever and in this respect the manu- 
facturers are being aided by the National 
Electric Light Association, which pro- 
poses to lead a cooperative endeavor to 
sell 1,000,000 refrigerators in 1931 as the 
first step in a three year campaign; for 
this purpose the sum of $1,000,000 has 
been appropriated, 

The industry unquestionably faces 
good prospects and there is no question 
why sales should not increase as rapidly 
as did those of radio sets, especially if 
the manufacturers succeed in bringing 
the price within reach of the masses. 
Whether or not the industry will fall into 

(Please turn to page 33) 
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Record of Domestic Electric and Gas 
Refrigerator Sales 





Electric Refrigerators 
Retail Aver. Price 








Year Units Value Per Unit 
i) Perr 15,000 $5,300,000 $353 
pio 17,500 6,175,660 352 
ee 75,000 26,250,000 350 
i ee 248,000 65,200,000 270 
Co 365,000 82,125,060 225 
CO a 468,000 128,700,000 275 
See 620,000 181,175,000 280 
pi ae 775,000 197,625,000 255 
Total. 2,593,500 $692,650,000 
Gas Refrigerators 
eee 20 $5,000 $250 
a 5,000 1,375,000 275 
Do Ae 20,000 5,000,060 250 
) Sa 55,000 13,750,000 250 
i ee 60,000 15,060,000 250 
Total... 140,020 $35,130,000 
—Courtesy Electrical Merchandising, 
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Destiny of Chicago & Eastern 
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Several important events affecting the status of the C. @ E. I. took place in 1931. 
The history of the past year and the annual report throw considerable light upon 







Eastern Illinois Railway Company 
does not, at first glance, seem to 
offer much hope for holders of the com- 
pany’s securities, the statistical position 
of which was further impaired by the 
results of 1930 operations. However, 
there were several important changes in 
the road’s status during 1930 which must 
be borne in mind in interpreting the 
figures given in the report. While the 
company is undoubtedly passing through 
a very critical period of its history, it is 
possible that certain events which trans- 
pired in 1930 marked the turning point in 
the road’s fortunes. It is by no means 
certain that the road is headed for re- 
ceivership. 

The Chicago & Eastern Illinois re- 
ported the very substantial figure of $7,- 
549,263.74 as the deficit for the year, 
with the result that the corporate surplus 
at the end of 1930 was ‘“‘in the red”’ to the 
extent of $3,752,426.37. The net railway 
operating deficit for the year was $5,- 
505,968.57. However, $4,700,000 of this 
amount was accounted for by special 
retirement of equipment, which brings 
up an aspect of the situation which has 
been of major importance ever since the 
road emerged from receivership at the 
end of 1921. The present company, 
which was formed at that time, took over 
21,703 freight train cars from the old 
company, a large part of which were 
obsolete or in bad state of repair. The 
necessity for writing off this ancient 
equipment has constituted a heavy drain 
upon the earnings of the present company 
ever since its formation. In the years 
1922 to 1929, inclusive, the extraordinary 
retirement expense of the C. & E. I., over 
and above normal charges, totaled more 
than $10,000,000. 

In spite of these abnormally heavy 
retirement charges (the necessity for 
which can only be attributed to the in- 
adequate policies followed in the 1921 
reorganization), the C. & E. I. still held, 


"Tee annual report of the Chicago & 


&. 


the road’s prospects for the future 


By GEORGE H. DIMON 


Editorial Staff, THe Financia Wor.ip 


as of December 31, 1929, 9,128 units of 
the original equipment taken over from 
the old company in the reorganization. 


In December, 1930, the management 
decided to cut the Gordian knot at one 
stroke. Over 7,000 obsolete freight cars 
were scrapped, and charged to operating 
expenses. Total freight car retirements 
for 1930 were 7,794 units. As practically 
all of the obsolete equipment is now out 
of the way, abnormally heavy retirement 
charges will no longer be necessary. 

This action of the management in 
cleaning up the obsolete equipment situa- 
tion is probably not entirely unrelated to 
certain other important events which 
occurred during the year. It is rather 
widely known that it has been the policy 
of the Van Sweringens, after acquiring 
control of a railroad property, to scrap 
all of the obsolete equipment as quickly as 
possible and replace it with modern 
rolling stock. After they obtained con- 
trol of the Erie Railroad, old equipment 
with a book value of $13,000,000 was 
written off at one time, involving a charge 
of $8,000,000 to surplus account, since 
there was only about $5,000,000 in the 
depreciation account applicable to these 
units. In the case of the C. & E. L., the 
surplus account was not sufficiently large 
to cover the charge, and a red ink figure 
appeared in the balance sheet as a result. 
While this makes a bad statistical picture, 
there were many practical operating 
advantages to be gained from making this 
move. 


Profit and Loss Deficit 


Just how the profit and loss deficit is 
to be wiped out remains to be seen. Some 
major change in the status of the com- 
pany within the next two or three years, 
probably as the result of steps which have 
already been taken, seems certain. There 
are two possibilities, receivership and 
reorganization, or a merger. At the 
present time, the latter appears much 





more likely although it is, of course, 
possible that merger plans will be pre 
ceded by a financial reorganization of 
the C. & E. I. 

Although no official statements have 
been issued as to the size of the Van 
Sweringens’ interest in the C. & E. L., it 
is practically certain that it amounts to 
at least working control. The Van 
Sweringens obtained their interest 
through options on stock held by the 
estate of the late Thomas F. Ryan. 
However, the Ryan estate’s holdings were 
carried in the names of nine nominees and 
one broker, according to the report on the 
ownership of railroads prepared by Dr. 
Splawn for the House Interstate and 
Foreign Commerce Committee, and even 
the author of that exhaustive document 
admits that “‘it is not certain that the 
entire interest of the Ryan estate in the 
Chicago & Eastern Illinois on December 
31, 1929, has been ascertained.’’ Presum- 
ably the stock is still in brokers’ or 
nominees’ names. The Splawn report 
shows that the ascertained interest of the 
Ryan estate amounted to 57.62 per cent 
of the common stock and 17.06 per cent of 
the preferred stock, or 38.13 per cent of 
total voting power. Effective January 1, 
1931, Charles T. O’Neal, formerly vice 
president of the Fort Smith & Western 
and the Buffalo, Rochester & Pittsburgh, 
and regarded as a ‘‘ Van Sweringen man,” 
was elected president of the C. & E. I. 

The four-party consolidation agreement 
reached by executives of the leading 
eastern trunk lines late in December, 
1930, provided for allocation of the C. & 
E. I. to the Chesapeake & Ohio—Nickel 
Plate system. While it is not, of course, 
definitely assured that this four-party 
plan will. materialize in all of its details, 
since it must be approved by the Inter 
state Commerce Commission before it cal 
be placed in effect, this allocation of the 
C. & E. I. would seem to make it fairly 
certain that the road will eventually be 

(Please turn to page 29) 


THE FINANCIAL WORLD 








LD 





The Baffcced Bread Bakers 


competition of the large chain gro- 

cery store systems and on the other 
by a pending senatorial investigation, the 
bread bakers are not likely to have a 
smooth passage during the remainder of 
the year. The influence of these factors 
together with other adverse developments 
of the past several months has tended to 
destroy the hope of a year ago that the 
baking industry was rising out of its dol- 
drums and about to enjoy the benefits of a 
larger demand for its products which 
usually accrue during a period of business 
depression. 

Baking stocks have not been a popular 
medium for investment since the sharp 
erash in values early in 1926, which fol- 
lowed the so-called ‘‘ bakers’ bull market”’ 
of 1925, when hundred million dollar 
mergers concentrated the interest of the 
country on this single group of securities. 
Since then it has grown to be one of the 
nation’s leading businesses now ranking 
thirteenth among all industries and third 
among the producers of foodstuffs, but 
the development of earning power has 
failed to accompany this expansion. 

The growth of the industry during a 
period when the per capita consumption 
of flour was steadily declining is one of the 
phenomena of the past 


B covet on the one side by the 


By A. WESTON SMITH, Jere. 
Associate Editor, Tuk FinanctaL WorLbD 


Now come the uninformed agitators 
with their sheaf of political panaceas, dis- 
regarding the vast improvements which 
have been accomplished by bread bakers 
for the housewife, for the purpose of cut- 
ting the price of a loaf of bread and in 
effect wiping out the already small mar- 
gin of profit on which the bakers have 
been forced to operate. These well 
meaning critics, who probably have the 
best interest of the farmer and the general 
publie at heart, figure about as follows: 
Asitrequires 414 bushels of wheat to make 
one barrel of flour which, in turn, will 
make 300 one-pound loaves of bread, a 
30 per cent reduction in the price of wheat 
should immediately be reflected in a 
similar cut in the price of a loaf of bread. 
What has actually happened during the 
past year? The price of wheat is down 
about 34 per cent from $1.24 a bushel to 
81 cents; flour is off 20 per cent, from 
$5.80 to $4.55 per barrel; and bread, at 
wholesale has also dropped from 81% cents 
per loaf to 614 cents per loaf, or about 23 
per cent. 

What is not generally realized, however, 
is that the actual cost of the flour content 
of a loaf of bread is so small a percentage 
as to have but a minor effect upon the 
bakers’ production costs. The Foodstuffs 


while the wholesale price of bread has 
been cut 2 cenis per loaf. On the basis of 
these facts, therefore, it is doubtful if 
the bread bakers will suffer any indict- 
ment of price fixing or other charge in 
violation of the public interest. They will 
suffer, however, from the natural resent- 
ment which accompanies an investigation 
of this kind. The publicity is, to.say the 
least, hurtful. 

The industry has recognized the un- 
desirable repercussions which may result 
from this propaganda and is moving in 
a body to counteract the arguments of the 
professional objectors. A cooperative 
advertising campaign has already been 
inaugurated by one large trade associa- 
tion with the purpose of giving the facts 
to the public regarding the comparative 
costs of flour, other ingredients, manu- 
facture and distribution. A few of the 
larger baking companies also have under 
consideration similar campaigns for the 
education of the public. In many in- 
stances, inserts will be wrapped in each 
Icaf of. bread to carry their message to the 
housewife. The net result of this effort 
will be further to increase the advertising 
expense of the baker, like dumping valu- 
able oil on the troubled waves caused 
by an artificial storm. 

The baking industry 





decade. This broad ex- 
pansion represents a 
radical departure from 
the household customs 
of the past generation 
rather than a change in 
the taste of the public. 
The point of manufac- 
ture has been transferred 
from the home kitchen 
to the manufacturing 
bakery, for the modern 
housewife has found it 
more economical and 
more convenient to be a 
consumer rather than a 
competitor of the big 
bakeries. 

Despite this transition 
which, in essence, should 
be a beneficial develop- 
ment, the leading bread 
bakers have had to 
struggle to earn any- 
thing near a fair return 
on their capital invest- 
ment. This unsatisfac- 
tory condition can not 








has not been without 
fault. While the larger 
factors of the industry 
have been concentrating 
their efforts to reduce 
bakery overhead, they 
have largely neglected 
the important problem 
of retail distribution, and 
herein lies their chief 
weakness. More efficient 
plants have naturally 
brought about sharply 
expanded production 
and keen competition 
has been the result. 
Meanwhile, the large 
grocery chains have dis- 
covered that the sale of 
bread is an important 
item and have paid par- 
ticular attention to its 
retail distribution. The 
chains have established 
their own bread bakeries 
and in this manner they 
have been able to lower 
the price of a loaf of 








be said to have come as 
aresult of inefficient manufacture, for all 
of the leaders in the field today are the 
result of huge combines which have 
tended to reduce operating costs to a 
minimum and to eliminate waste. The 
bakeries of the country are the last word 
it modern machinery and better bread is 
being baked at the lowest unit cost in the 
history of the industry. Operations have 

Nn speeded up so that the ultimate 
Consumer now receives fresh bread a few 
hours ‘after it is taken from the oven. In 
addition, each loaf is wrapped in wax paper 
and many loaves are even pre-sliced. 
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Division of the Department of Commerce, 
in allocating the expense in making one 
loaf of bread, gives the following per- 
centages: 26.7 per cent for flour; 14.5 
per cent for other ingredients; 25.4 for 
manufacture; and 33.4 per cent for ad- 
vertising, distribution and administration. 
In other words, all other costs remaining 
the same, a barrel of flour, out of which 
300 loaves of bread can be produced, 
would have to drop $3 in order to justify 
a reduction of ‘one cént in a’single loaf of 
bread. During the past year flour has 
dropped in price only $1.20 per barrel 


bread if only because of 
the reason that they have no additional 
advertising or distribution expense. Price 
wars have followed but the grocery chains 
remained unaffected because they could 
well afford to use bread as a loss leader 
to attract customers. 

To meet this.rather disastrous com- 
petition, the bread bakers have had to 
give their attention to the importance of 
retail distribution. .Many are following 
the beaten path of other leading food 
producers by creating consumer demand 
for trade-marked package bread by wide 

(Please turn to page 30) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








WO reductions in the Federal 

| Reserve Bank buying rates for 
acceptances, which bring a cut in 

the rediscount rate within the realm of 
possibility, and clearly indicate that the 
Federal Reserve policy of maintaining 
interest rates at extremely low levels is 
to be followed with even greater determi- 
nation than in the past, had a stimulating 
effect upon the market for United States 
Government obligations, but failed to do 
much for the remainder of the bond 
market, which continued weak, with the 
exception of very high grade public 
utility and railroad issues. Bonds of the 
caliber of American Tel. & Tel. 514s and 
Consolidated Gas 54s, in the public 
utility division, and Atchison general 4s, 
and Union Pacific first 4s in the railroad 
group, continued to be quoted at or near 
their 1931 highs, but second grade obli- 
gations were generally weak, and many 
new lows were recorded in this division. 
Until there is a material improvement in 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
California, State of 
Kentucky, Commonwealth of 
Louisiana, State of 
Manitoba, Prov. of 


Edited by GEORGE H. DIMON 


general business conditions, no improve- 
ment in second grade bonds seems likely. 

In the U. S. Government group, 4th 
Liberty 44s duplicated the high made 
earlier in the year, and the new issue of 
Treasury 338s established a new high. 
Most of the other government bonds 
would reach their early 1931 highs on a 
small advance. This market action in 
the face of successive offerings of Treasury 
Bills which have brought the govern- 
ment’s short term debt to the unwieldy 
total of $3,206,900,000, making the flota- 
tion of a new long term issue of substantial 
size in the near future almost inevitable, 
is interesting. The explanation is to be 
found in the investment account of the 
banks. Total investments of reporting 
member banks of the Federal Reserve 
System are now $2,057,000,000 above a 
year ago, and over half of the increase 
was in U. S. Government issues. Report- 
ing member banks’ holdings of govern- 
ment bonds have increased substantially 


annals 


in recent weeks, and now constitute 
almost one-quarter of all U. S. Govern. 
ment obligations outstanding. Total 
loans of these banks, both on securities 
and for commercial purposes, have fallen 
$1,816,000,000 below a year ago, and this 
figure would be substantially larger if it 
did not include holdings of acceptances. 
In order to keep their funds employed in 
spite of the lack of demand from the 
securities markets and commercial bor- 
rowers, the banks have been forced more 
and more into the bond and acceptance 
markets. It is quite possible that this 
trend will continue, and that bank de 
mand for U. S. Government issues will 
not only support present market levels 
but will also absorb the increase in the 
supply resulting from new issues forced 
by special appropriations and the huge 
Treasury deficit. It depends upon the 
duration of the business depression and 
the amount of the net increase in the 
government debt. 








Minnesota Tribune Co. & Manistique Pulp & 


Pp 
Salt River Valley Water Users’ Ass’n 
Yonkers, N. Y., City of 


BONDS CALLED THIS WEEK 


(Exce cpt in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


first mtge. 5 4s “A” 
ref. 6s 


Boston, Worcester & N. Y. Street Railway Co. .first BS 
eS DEN oS... od. 0:5 0's: 8 © 4B 's-0 + ws 0 sec. 


Denmark, Kingdom of 

Dominion Coal Co., Ltd 

Edith Rockefeller McCormick Trust 
Fort Dearborn Bldg. Corp 
Garrett Club, Inc 

Hill (D.) Nursery Co 

Minnesota Tribune Co 

Mont Louis Seigniory, Ltd 
nen Apartments 
Pennsylvania Power & Light Co 
State Telephone Co. of Texas 
Westvaco Chlorine Products Corp 


ext. ; EI eS ee 1955 
ee a rr ae 1940 
CRECUNBES ou soy meee oes 6.255 1934 


second mtge. 5s 
first mtge. 6 Ws 

first mtge. 6 Ws “‘A” 
first mtge. 6s 

first mtge. 6 Ys 

first & ref. 6s “*“O”’ 
first mtge. 6s “‘A”’ 


Amount Interest 


Offered Date 
$1,147,000 JI-& J. 
2,285,000 J. & J. 
2,000,000 A. & O, 
2,040,000 M.& N. 
M. & 8S. 


1,500,000 
1,800,000 M.&N., 
2,560,000 A. & O. 


Amount 
$250,000 May 15, 
’ May 15, 
1,200,000 a 7 
266,000 
5,000,000 M 25° 
5,700 & 
10,000 
Entire 
1,500,000 
3,000 
Entire 
Entire 
Entire 
40,000 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Selecting Water Company Bonds 


water companies rank among the 

best type of investment issues. 
Constituting, in the main, a first mortgage 
on conservatively evaluated and well 
maintained water properties, such bonds 
are amply secured as to principal, and 
interest requirements have been well pro- 
tected by conservative financial policies 
and progressive earnings growth. Water 
company bonds presented herewith have 
been selected as being of suitable invest- 
ment character for individual and insti- 
tutional investment needs. They com- 
bine safety of principal and interest with 
ready marketability and are regarded as 
satisfactory purchases for income pur- 
poses. 


ABirmingham Water Works Ist gold 
5s, series ‘‘A,”’ are outstanding to the 
amount of $5,500,000 and are guaranteed 
as to principal and interest by endorse- 
ment by American Water Works & 
Electric. The issue is secured by a first 
mortgage on the entire property of the 
company and a direct mortgage on 
property hereafter acquired. The com- 
pany furnishes water to a population in 
excess of 400,000 in and adjacent to 
Birmingham, Alabama, a territory which 
has enjoyed a remarkable growth in popu- 
lation and industry during the past 
decade, a development which appears 
likely to continue. 


Pee income bearing securities of 


4East St. Louis and Interurban Water 
Company supplies water without compe- 
tition in the cities of East St. Louis, 
Granite City, Belleville and Madison, 
Illinois and eleven adjoining communities. 
Territory served has a population in 
excess of 182,000. The company’s first 
mortgage gold 5s, series D, due 1960, are 
outstanding to the amount of $2,500,000. 
The issue is secured by a first mortgage 
on all physical properties of the company, 
valued at $13,838,640. The company 
is controlled by the American Water 
Works & Electric Company, which owns 


‘all its outstanding common stock. 


4Commonwealth Water Company sup- 
plies about 122,000 people in Union and 
Essex Counties, New Jersey. Supply is 
obtained from wells located on the com- 
pany’s land. Its Ist gold 5s, series 
“C,” outstanding to the amount of 
$1,500,000, are secured under the same 
lien with the series ‘‘A’’ 514s and series 
“B” 5s by a first mortgage on entire 
property of the company. 


Reman 


By JAMES C. DE LONG 
Editorial Staff, Taz FinanctaL WorxLpD 


4 Pennsylvania State Water Corpora- 
tion, controlled by Community Water 
Service, operates in the state of Pennsyl- 
vania, its territory being largely concen- 
trated in the vicinity of Harrisburg and 
Pittsburgh, and also serves certain parts of 
West Virginia and Maryland. Sole bonded 
indebtedness consists of $6,475,000 Ist lien 
5% per cent gold bonds, series ‘‘A’’ due 
March 1, 1952. The issue is secured by a 
direct first lien on all the outstanding 
stock of twenty of the twenty-seven com- 
panies now owned and operated by the 
corporation and more than 98 per cent 
of the outstanding stock of the remaining 

















There is no 


companies. 
funded debt or preferred stock. Physi- 
cal properties of the subsidiary com- 


panies have an aggregate value of over 
$12,000,000. 


subsidiary 


4 Greenwich Water & Gas System serves 
growing communities in New England 
with water and gas. Population served 
is in excess of 130,000. As a subsidiary 
of Community Water Service, Greenwich 
Water & Gas directly benefits from large 
seale financing, operation and centralized 
control. The company’s collateral trust 


5 per cent gold bonds, series ‘‘A”’ and 
““B” are outstanding to the amount of 
$5,225,000, due April 1, 1952. These 
bonds are secured by deposit of all or a 
majority of capital stock of all subsidiary 
operating companies. 


4 City Water Company of Chattanooga 
has been serving the city of Chattanooga, 
Tennessee and adjacent territory since 
1868. It supplies upwards of 150,000 
people in Chattanooga and _ suburbs, 
several of which extend into the state of 
Georgia. The company’s Ist mortgage 
gold 5s, series ‘“‘C” are outstanding to 
the amount of $3,500,000 and are secured 
by a first mortgage on all fixed property 
now owned by the company and by a 
direct mortgage on all such property 
hereafter acquired. City Water Com- 
pany of Chattanooga has enjoyed an un- 
interrupted growth in gross and net earn- 
ings during the past decade, a trend 
which appears likely to be continued 
over the coming years. 


4 Indianapolis Water Company has been 
in continuous operation since its organ- 
ization in 1881. It supplies the city of 
Indianapolis, Indiana, having a popula- 
tion of about 420,000. Water supply is 
derived from the White and Fall Creek 
rivers, supplemented by sixty-four driven 
wells, which provide water far. in excess 
of present maximum demand. The 
company’s first lien and refunding 5s, 
due March 1, 1953, are outstanding to 
the amount of $4,500,000. The issue 
is secured by a direct mortgage on the 
entire property of the company, except 
its office building. The value of the com- 
pany’s entire property has been placed 
about $24,100,000. 


4South Pittsburgh Water Company 
supplies a large section of Pittsburgh, and 
15 boroughs and 11 townships adjacent 
thereto, having a population of about 
250,000. Revenues of the company have 
increased at a rapid rate during the past 
several years, gross of $1,536,863 in 1930 
representing a 76 per cent increase over 
total revenues received in 1924. Its Ist 
lien and refunding gold 5s, series ‘‘A,” 
due January 1, 1960, are outstanding to 
the amount of $1,190,000. The issue is 
guaranteed principal and interest by en- 
dorsement by American Water Works & 
Electric, and is secured by a direct mort- 
gage on the entire property of the 
company, subject to $3,348,000 South 
(Please turn to page 35) 








STATISTICAL TABULATION OF WATER COMPANY BONDS 








Ratio of Bond Int. 























Bonds Times 
Property Bonds Out- to Earn. Approx. Current Yield to 
Company Account standing Property 1930 Description. 2 ce Return Maturity 
Birmingham Water Works......... $15,108,719 $9,960,000 66 % 2.34 1st Mortgage ‘“‘A’’ 5 4s, 1954 103 5.34% 5.28% 
City Water Co. of Chattanooga... 6,588,399 3,816,000 58.0 2.37 1st Mortgage “or 5s, 1957 100 5.00 5.00 
ommonwealth Water Co......... 6,510,264 3,810,000 58 2.64 1st Mortgage ‘‘C"’ 5s, 1957 (96 5.13 5.18 
E. St. Louis & Interurban Water.. 13,838,640 7,508,500 54.3 2.15 1st — e ‘*D”’ 5s, 1960 96% #£«05.18 5.22 
Greenwich Water and Gas System. . 19,800,000 5,225,000 26 2.92 Collater: rust 5s, 1952 89 5.62 5.92 
Indianapolis Water Company..... 24,100,000 12,442,000 51.2 2.74 ist Lien 5 4s, 1953 103 5.31 5.23 
Pennsylvania State Water......... 12,515,876 6,475,000 52 2.00 ist Lien 5 xs, 1952 94 5.61 6.00 
So. Pittsburgh Water Co........... 11,211,613 6,389,000 57 3.01 1st Lien & Ref. ‘* A”’ 5s, 1960 100 5.00 5.00 
Wichita Water Co..............«.. 5,604,841 2,750,000 49 2.19 1st Mortgage ‘‘C”’ 5s, 1960 96 5.21 5.27 
—— ————————__ _ ——— 
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Allied Chemical 4 “— 


C. W. Nichols, president of Nichols 
Copper Company and a director of Corn 
Exchange Bank of New York, Phelps 
Dodge Sales Company, Inc., and two in- 
surance companies, was not reelected to 
the directorate of Allied Chemical & 
Dye. The Nichols family had taken a 
leading part in the management of the 
corporation since its formation in 1920. 
This news led to the suggestion that 
liquidation in the issue over a period of 
weeks had been due in part to unloading 
by the Nichols interests. This was 
promptly denied. It appears that the 
decline in the shares is based on the like- 
lihood of lower earnings, although current 
income is reported to be ahead of common 
dividend requirements of $1.50 a quarter. 
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American Bank Note 4 a 


Common stock sold off 15 points in two 
days on a relatively small turnover to 
lowest price since 1926 on report that in- 
come for the first quarter was $104,512, 
or 5 cents a common share. This com- 
pares with $722,892, or 99 cents in the 
similar period of 1930. President Daniel 
Woodhull would not commit himself re- 
cently on whether company would con- 
tinue to pay $1 extra annually in addition 
to regular $2 dividend. Revenue may 
show improvement in the second quarter 
on the basis of deliveries of certificates 
on bond issues floated in the last few 
weeks of the first quarter, as well as in 
the current period. Some time is required 
to execute orders. The company is in a 
strong financial position, current assets 
of $8,536,265 being over seven times 
current liabilities, and cash and equiva- 
lent amount to $8,536,265. 


Associated Apparel 4 “C” 


Company is reported negotiating with 
the Merchants & Manufacturers Securi- 
ties Company for sale of $1,500,000 of 
its receivables to the latter company. 
Final decision in this matter is expected 
in a short time. Such a move would in- 
dicate that the company is in urgent need 
of cash and it was stated that the pro- 
ceeds of this deal would be applied to 
a reduction of the company’s bank loans, 
which last November amounted to 
$1,300,000. 


dz 
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Atlantic Coast Line 4 


No dividend action was taken by direc- 
tors at the April meeting. The dividend 
for the first half of the year is not payable 
until July 10, and action will probably 
be taken at the May meeting. While 
earnings and cash position would justify 
the continuance of the $7 regular divi- 
dend, it appears rather likely that the 
$3 extra will be omitted. 


Atlas Powder 4 = 


Earnings for the first quarter continued 
the downward trend witnessed since the 
beginning of 1930. After allowing for 
preferred dividend requirements net prof- 
its for the March quarter amounted to 
but 4 cents per share as against 11 cents 
for the last quarter of 1930 and 83 cents 
for the first three months of the last year. 
Although not earned, dividends on the 
common have been maintained at the 
annual rate of $4 by drawing upon 
reserves. However, without a decided 
upturn in general business, and par- 
ticularly mining activities, continuance 
of the current dividend is doubtful and 
recent quotations appear to discount al- 
ready the possibility of a dividend 
reduction. 


Bayuk Cigar 4 “Cc” 
The sharp contraction in earnings which 
started in 1930 continued during the 
first quarter of the current year, for 
which period the company reported a 
net income of $58,252 as against $143,323 
for the corresponding three months in 
1930. Ona per share basis this is equiva- 
lent to only 9 cents for the last March 








FIRST QUARTER COMPARISONS 


How the first three months’ reports com- 
pare with the same period of a year ago 
by industries. 


—*Net Earnings- + or — 
1931 1930 % 
$4,048 $5,501 —26.4 

30,202 52,989 


2,648 6,091 
3,296 6,618 
2,315 4,160 
19,423 26,838 
281 410 
42,426 

1,112 

2,700 

20,671 

26,114 


798 


Industry 
(No. of Cos.) 


Amusements (2)... 
Automotives (11)... 
Automotive Equip- 
ments (15) 
Building Equip. (7). 
Business Equip. (4) . 
Chemicals (6) 
oS ee 
Communications (2) 
Coppers (2) 
Drugs (4) 
Electrical Equip. (4) 
Food (15) 


Railroad Equip. (2). 
Restaurants (2).... 
Steel Products (8). . 
Textiles (4) 

Miscellaneous (11). 


d182 
542 
d350 


2,352 
d137 83 
2,554 7,539 
Total (115).......$151,360 $202,801 


*000 Omitted d—Deficit. 





ee 


quarter against 76 cents for the first 
1930 quarter. Continuance of the cur. 
rent annual dividend rate of $3 per 
share appears doubtful in view of the 
declining trend in cigar consumption. 


Bon Ami 4 an 


Company is introducing a deluxe package 
which will be colorfully designed for use 
in the modern bathroom. It will not 
displace either of the present packages, 
as it is designed primarily for the most 
critical housewife, at the same time fit 
in with other accessories of the bathroom, 
and thereby become more widely used. 


Chrysler 4 e 


First quarter earnings report showing a 
deficit was disappointing and generally 
unexpected. However, information as to 
the present sales trend lends assurance 
that the results for the first half will be 
more satisfactory. Chrysler has _in- 
creased its percentage of total American 
automobile sales, exclusive of Ford, 
during the first quarter. An official of 
the company has stated that Chrysler 
had only recently begun to realize the 
full financial advantages of the large 
economies in manufacturing and ad- 
ministrative operations effected last year. 


Denver & Rio Grande West. 4 “C” 


Recent decision of the United States 
Supreme Court refusing to review cases 
attacking the validity of the Moffat 
Tunnel lease to the Denver & Salt Lake 
removes all obstacles in the way of an 
agreement for construction of the Dotsero 
cut-off connection with the Denver & 
Rio Grande Western. A trackage agree 
ment between the two roads will prob- 
ably be concluded in the near future, 


‘which will be the final step necessary 


before beginning construction of the cut 
off. 


Florsheim Shoe A 4 “¢ 


Recent reduction in retail prices of $1 
to $2 per pair of shoes necessitated 4 
substantial inventory adjustment. This 
development, together with lower sales 
volume for the last six months caused 4 
considerable drop in earnings al 
prompted the management to cut it 
half the dividends on its class A and 
class B shares to $1.50 and 75 cents 
respectively. It is reported that the 
women’s shoe line, which the compaly 
inaugurated last year, has been show- 
ing a profit. 


General Electric 4 “— 


Directors of General Electric have beet 
considering calling the $10 par value 
special stock of which 4,292,963 shares are 


- outstanding. The issue is entitled to 6 


per cent preferential dividends over the 
common stock and is callable at any time 
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on 90 days’ notice at $11 a share. Com- 
pany could call the issue without impair- 
ing its cash position in the slightest, it 
having cash of $141,717,851 on hand at 
the end of last year. The greater part 
of this huge cash reserve can be invested 
only at limited yield at current interest 
rates whereas it could be used to elimin- 
ate securities on which a 6 per cent return 
is being paid. Dividends on the issue 
amount to $2,574,953 annually and as- 
suming that the company is at present 
receiving only 2 per cent on the cash 
necessary to retire the stock, an annual 
saving of about $1,720,000, or approxi- 
mately 6 cents a share on the common, 
could be effected. The only other senior 
obligation of the company is $2,047,000 
in 3% per cent debenture bonds due in 
1942. This issue is callable at $105, but 
in view of the low interest rate and small 
principal amount outstanding, it is un- 
likely that the debentures will be called. 


General Foods 4 eA” 


Sales thus far have shown slight increase 
and profits have held well, as can be seen 
in earnings of $1.06 per share for the first 
quarter of the current year in contrast 
with $1.13 per share in the like period of 
1930. Handling of nationally advertised 
products has aided in keeping prices of 
its goods satisfactorily in line with raw 
material prices, while economies in opera- 
tions and realignment of sales organiza- 
tion have also reacted favorably. 


General Motors 4 — 


John J. Raskob in a recent interview 
predicted that earning of General Motors 
for the first half of 1931 would be about 
20 per cent above dividend requirements, 
or $1.80 a share. Company’s sales for 
April are believed to have been at about 
the same level as in April, 1930. 


General Railway Signal 4 “—— 


Report for the first quarter of the year 
showed earnings equal to 47 cents a 
share against $1.33 a share in the corre- 
sponding period of last year. Unfilled 
orders on hand as of April 1, 1931, 
amounted to 94 per cent of the value of 
unfilled orders as of April 1, 1930, while 
on January 1, 1931, the value of unfilled 
orders was 80 per cent of such orders on 
January 1, 1930. Orders booked during 
the first three months were 8 per cent 
greater than in the same 1930 period. 


Goodyear Tire & Rubber4 “C” 


For the second time since the beginning 
of the current year company had to step 
up production, the new schedule calling 
for 56,500 tires per day as against 53,000 
tires previously. Sales of Goodyear tires 
during the last month were substantially 
in excess of estimates and a recent survey 
of stocks in the hands of dealers revealed 
a relatively low level. This factor, to- 
gether with reduced factory stocks, neces- 
Sitated the announced increase in pro- 
duction. 


Graham-Paige « = 


During the first quarter of 1930, company 
sold 9,669 cars and lost $489,480. In the 
first quarter of the current year, 6,114 
cars were sold, and the company realized 
a loss of $178,523, a net profit of $62,965 
for March having partially offset January 
and February deficits. Company’s pro- 
duction schedules have been increased 
Sharply in recent weeks. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
ee 5 176 
ae 4 81 
pO . er 3 94 
> » ae ] 262 
OS en 2 188 
|, | 206 
Grand Union 4 — 


Company has made agreement with 
Community Stores, Incorporated, under 
which the 200 stores of both companies 
in the Central and Northern New York 
district will be supplied from the Com- 
munity Stores Bakery and warehouse 
located in Syracuse, N. Y. 


Hawaiian Pineapple 4 “3” 


Officials indicate that the company will 
not have much of the current season’s 
pack in its warehouses in June, when the 
new crop comes in. In keeping with 
general trend toward low prices and in an 
effort to reduce inventories, the company 
eut prices and also curtailed planting 
activities. Meanwhile, improved meth- 
ods and. general economies are expected 
to react favorably to the company. By- 
products end of the business is becoming 
increasingly important; production of 
citric acid last year was valued at 
$400,000. 


Hershey 4 = 


Unusually low raw material costs, es- 
pecially for cocoa beans and sugar, 
enabled the company to report the highest 
profit margin in its history. Although 
sales were down almost $2,000,000 from 
the same period a year ago, net income 
increased to $2,670,730, equivalent to 
$2.95 a share of common stock as com- 
pared with $2,320,218 or $2.29 a share in 
the first quarter of 1930. Operating 
profit per dollar of sales was slightly in 
excess of 33 per cent as compared with 
24 per cent a year ago. While total dollar 
sales showed a decline, due principally to 
lower prices, physical volume of ship- 
ments was greater. 


Inland Steel 4 “—” 


Earnings in the first three months of 
$633,873, equivalent to 52 cents a com- 
mon share, compared with $2,721,318, 
or $2.26 a share in the similar period of 
1930. This achievement was much 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
aR Sound Bonds ...... 25 
W.... Sound Preferreds ....25 
Il... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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better than that made by many other 
companies in the industry. 


International Cement 4 “ 


Reflecting the price war which has pre- 
vailed in the cement industry earnings 
in the first quarter declined to 65 cents a 
share compared with $1.34 in the similar 
1930 period. In view of present scale of 
prices and possibility of further reduc- 
tions outlook is not promising and main- 
tenance of present dividend rate appears 
dubious. 


Intern’] Mercantile Marine 4 “C” 


Report for 1930 shows earnings of about 
$2 a share as against $4.03 a share in 
1929. However, as in the previous year, 
the income account included only opera- 
tions of domestic subsidiary companies, 
and there is a footnote to the effect that 
‘‘No Federal income tax is payable for 
1930 inasmuch as allowable deductions 
exceed the taxable income.’’ The com- 
pany’s foreign flag subsidiaries suffered 
losses in excess of the total net income 
reported by I.M.M. and domestic sub- 
sidiaries. 
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Kolster Radio 4 “D” 


It has been reported that International 
Telephone & Telegraph has arranged to 
purchase the former properties of the 
Kolster Radio Corporation, sold at publie 
auction last week for $3,000,000. Kolster 
Radio controls Federal Telegraph Com- 
pany, upon which International depends 
for supply of certain radio transmitting 
and receiving equipment. It is believed 
that Federal Telegraph will become a 
definite part of the International system 
by this move, although it is not known 
what final disposition will be made of the 
Kolster properties. 


Lambert 4 “B” 


In the face of strong competition, the 
company increased net income from 
$2,068,267, equivalent to $2.76 a share, 
in the first quarter of 1930, to $2,110,307, 
or $2.81 a share, in the corresponding 
period of this year. The sales of Listerine 
mouth wash and tooth paste increased, 
but the greatest gain was in shaving 
cream. Advertising expenditures so far 
have exceeded those of a year ago, and 
further increases are planned. Lambert 
benefits from having an advertising 
agency as a wholly owned subsidiary, 
thereby obtaining a substantial reduction 
in its advertising outlay in publications. 
Although the stock is selling at a price 
to yield 10 per cent, dividend of $2 is 
being well covered. 


McCall 4 “B” 


While company does not publish interim 

earnings statements, it is reported that 

first quarter results were 8 per cent above 

the like period of 1930. Improvement is 

attributed to better control of operating 

expenses. Meanwhile, pattern business 
(Please turn to page 28) 
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What Does Australia Face Now? 


bonds of the Commonwealth of 
Australia and its political sub- 
divisions have been subject to rather 
heavy fluctuations, reflecting the economic 
difficulties and political confusion of that 
Dominion. The recent default of the 
State of New South Wales on its sterling 
securities and the closing of its State 
Savings Bank have frightened many 
holders of Australian bonds and induced 
them to sell at a loss. What is the 
present situation? 

Australia, with an area nearly as large 
as that of the United States, has a popula- 
tion of no more than that of the city of 
New York. One-third is concentrated in 
the two principal cities, Sydney and Mel- 
bourne. The proportion between rural 
and urban population is 38 to 62, and the 
fact that agricultural products represent 
between 85. and 90 per cent of the coun- 
try’s total exports gives evidence of the 
high efficiency to which the Australian 
agricultural industry has been developed. 
While the country produces about 3 per 
cent of the total world’s wheat, it accounts 
for one-fourth of the world’s wool pro- 
duction. Besides a negligible amount of 
industrial products, representing about 
10 per cent of total exports, agricultural 
exports have to carry the entire burden 
to pay for Australia’s imports, including 
the heavy capital imports. For the last 
five years the country has been unable 
to meet its annual overdrafts in kind and 
consequently the public debt has grown 
too rapidly. 

This foreign borrowing has been under 
sharp criticism, principally from London, 
as having been in excess of Australia’s 
capacity, with the inevitable sequel of 
price inflation which follows in the wake 
of overborrowing. In this connection one 


[) ronas the past six months the 
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Atlanta Gas Light 
Company 


Two-Year 4% % Gold Notes 





Due March 15, 1933 


The business of this Company has 
been established for seventy-five 
years. The Company supplies gas 
to over 49,000 customers in the 
City of Atlanta and adjacent 
suburban communities, serving a 
territory having a population es- 
timated to be in excess of 360,000. 
Our circular will be furnished on 
request, from which it will be 
noted that for the twelve months 
ended December 31, 1930, net 
earnings of the Company, before 
depreciation,. were over twice the 
annual interest charges on its 
total funded debt. 


Price 98% and interest, 
yielding over 5.20% 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 





By ANDREW A. BOCK, Ph.D. 
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Australia 








must bear in mind that many of such 
enterprises which in this country are left 
to private initiative, are in Australia 
carried on by the government, such as 
railways, telegraph and telephone, water 
supply, irrigation and other publie works. 
The capital needed to finance these enter- 
prises has been raised principally abroad 
on the security of the general credit of the 
country, and the extent of such borrowing 
was determined by the government’s 
desire to speed up the industrialization of 
the country. In the latter respect note- 
worthy progress has been made during the 
last decade and today the country can be 
regarded as relatively well industrialized. 
On the other hand, a_ highly unionized 
labor class with a dominant influence 
upon the country’s government has suc- 
cessfully raised and maintained wages at 
levels not justified by the country’s 
wealth. Protected by high tariffs which 
were increased last year, industry has 
been in a position to develop a hot house 
growth and to secure for its laborers a 
relatively high standard of living at the 
cost of increased indebtedness. This 
development has been paralleled by an 
increase in production costs far above 
world levels and therefore automatically 
prevents exports of Australian industrial 
products on a large scale. 

On the other hand, the domestic market 
has suffered a substantial shrinkage of 
purchasing power. The drastic decline 
in prices for wool and wheat during the 
last twelve months decreased the gold 
value of Australian exports’ by 30 to 40 
per cent. In addition, the world’s general 
business depression decreased the demand 
for these commodities with the result that 
Australia has had to face a combined 
shrinkage of volume as well as of value, 
precluding the creation of sufficient 
credit abroad to maintain a balance of 
payments. 

The Commonwealth government last 
fall took drastic measures to correct the 
situation. The tariff on all industrial 
goods which could be produced in Aus- 
tralia was substantially increased and the 
import of various goods classified as 
luxuries was prohibited entirely. However 
as exports could not be sufficiently in- 
creased there remained a deficit and it 
became exceedingly difficult for the cen- 
tral government to provide for the 
necessary foreign exchange to meet its 





external debt service. Failure of an at- 
tempt made in the later part of 1930 by 
the Australian banks in cooperation with 
the Commonwealth Bank to pool their 
London exchange reserves, subsequently 
resulted in Australian currency dropping 
sharply, today showing a discount of 
about 24 per cent against the American 
dollar and the English pound. 

Summing up, the present difficulties 
are briefly the following: (1) A shrunken 
volume of exports aggravated by a sharp 
drop in prices for these commodites. (2) 
High production costs for Australian in- 
dustrial products and an internal price 
scale above world levels. (3) Large un- 
employment. (4) A depreciated currency 
which increases the burden of foreign 
obligations. (5) An unfavorable balance 
of payments. (6) A low market valua- 
tion for its bonds, thus preventing flota- 
tion of new loans abroad. (7) Internal 
political confusion with a labor controlled 
government reluctant to adopt any meas- 
ures tending to decrease the standard of 
living (however, this opinion is not that 
of the majority of the Australian people, 
which has common sense enough to face 
facts). (8) The open default of the State 
of New South Wales on its obligations 
though they were met by the central 
government. 

The closing of the State Savings Bank 
in New South Wales has brought the 
situation to a climax. While this bank 
will be taken over by the Commonwealth 
Savings Bank without loss to depositors, 
this development has been a hard blow to 
Australia’s credit and has exposed the 
nefarious policies of Premier J. T. Lang 

(Please turn to page 30) 
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A FURTHER word about bonus payments 
to corporation executives, since it has 
become a bone of considerable contention. 
It is an old practise, but what brings the 
discussion to the foreground is the pre- 
sent out-of-joint condition of business. 
When shareholders must accept sacrifices 
on the return upon their investment they 
are in a state of mind of insisting that the 
management of their properties do like- 
wise. 


Aursover the principle on which 
such payments are based is sound, it is 
sometimes unsound in its application. 
To produce the best of managerial 
ability, incentives must be provided as an 
extra reward and the records of the major- 
ity of those corporations which have 
adopted the bonus system have fully 
justified the practise in good business 
periods. There is hardly an individual 
who would not willingly pay his employee 
an extra compensation if he can succeed 
in increasing profits through his individual 
efforts. 


Ir 1s not around the theory that the 
bickering about bonus payments presently 
centers, it is with some of the methods, 
and if they are wrong or in the opinion of 
shareholders subjected to abuse, as the 
actual owners of the properties it is within 
their power to correct it. However, with 
the exception of Lorillard Tobacco, all 
the others the propriety of which has been 
questioned have been approved by stock- 
holders and as long as they feel satisfied 
it is no one else’s business. 


Waar passes the average understand- 
ing is the existence of so much unemploy- 
ment when all sides of the world confront 
an excess of. primary production over 
consumption, as indicated by existing 
surpluses of raw materials. But as goods 
are sold on the basis of profit to the pro- 
ducer, stocks accumulate when this mar- 
gin is wiped out, production for the time 
being is curtailed, and labor is thrown out 
of work. Some means must be found to 
restore the balance between demand and 
supply, and there is but one solution— 


that of increasing the sources of absorp- 
tion. 


Won an estimated 6,000,000 or more 
workers either entirely or partially idle, 
this maladjustment in our economic 
machinery is accentuated, and we find 
well intentioned people urging plans 
whereby employment can be increased. 
This has led the editor of Bache Review 
to suggest that what is needed above 
everything else is not relief through doles, 
thus making our workers objects of char- 
ity, but in increasing working hours so 
that work can be found for all, and he 
further recommends that this would be a 
good time for American industry to get 
together and work out a plan to build up 
&@ reservoir for future employment to 
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draw upon in 
the future, 
when, as and 
if another busi- 
ness recession 
should oceur. 





Wane this is an intricate problem it 
contains a germ of constructive possibility 
which can be seriously studied and 
analyzed to advantage by our leaders of 
business. Only by keeping unemploy- 
ment down to a minimum can purchasing 
power be most widely diffused. 


Conswzrasiz loose-thinking is being 
indulged in, a typical sign of the times. 
An outstanding example of such super- 
ficial train of thought is reported in the 
assurances of Roger Babson, the Sage of 
Wellesly Hills, to President Hoover of a 
speedy business recovery. While this is 
generally hoped for, it is with the means by 
which it is to be accomplished that he 
expresses unsound reasoning. 


Basson declares that the public is 
getting tired of stocks, and that the next 
wave of speculation will turn to the 
commodity markets for an outlet, and yet 
in the next breath states that he expects 
commodity prices to decline for an indefi- 
nite period. The last movement of this 
nature continued for forty years before it 
was checked, so Roger avers. 


How any one can imagine a specula- 
tive era developing in a falling market is 
difficult to conceive. It is not in the na- 
ture of the constructive spirit of the Amer- 
ican people to speculate on the short side, 
which they would be compelled to do in 
order to profit in a falling commodity 
market. His assertion that people have 
become tired of stocks likewise is not 
confirmed by actual facts. Instead of in- 
dicating a lack of faith in the long term 
future of American industry, the increase 
in the number of shareholders reported 
by corporations since the depression has 
set in and which has continued to the 
present time reaffirms it despite the hap- 
hazard conclusions of Babson. 


Oxx thing is quite certain, and that is 
that manufacturers no more than any 
other individuals can eat their cake and 
have it too, which so many think is possi- 
ble from the depressed commodity prices. 
Many thought so when they found they 
could buy their raw material under the 
cost of production, but did not count on 
the fact that their own business was pro- 
portionately dropping away, and they 
themselves were compelled to cut prices 
to their customers. Prosperity cannot be 
built on depression or adversity. Earn- 
ing statements are proving this, for they 
are off sharply despite the opportunities 
of stocking up with raw materials at ab- 
normally low-price levels. 
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High. Yielding 
Preferred Stocks 


OR those investors who are in a 
JP rosition to assume a moderate de- 

gree of risk in exchange for a high 
yield and prospects of capital enhance- 
ment, the group of preferred stocks pre- 
sented herein deserves consideration as 
a part of a balanced investment program. 
All of the issues are representative of 
well established units of industry enjoy- 
ing capable management with sufficient 
earning ‘power even during the adverse 
year of 1930 to cover preferred dividends 
by a good margin. Average earnings 
over a period of years have been well 
above those of the past year and recovery 
to normal earning power can be antici- 
pated with the advent of better business 
conditions. In a number of these com- 
panies the preferred stocks have first 
claim on earnings and rank as senior 
obligations. In others, which have bonds 
ranking ahead of the preferred stocks, 
the balance of income available for pre- 
ferred dividends will tend to increase at a 
greater percentage rate with the inaugura- 
tion of an improving earnings trend. 


An Intermediate Position 


A preferred stock occupies a more or 
less intermediate position between the 
contractual obligation of the bond and 
the outright evidence of ownership repre- 
sented in the common stock. Generally 
speaking, it affords a greater current re- 
turn than a bond of the same classifica- 
tion. An offhand glance would seem to 
indicate that it offers the prerequisites of 
a safe investment—security and regu- 
‘larity of income and safety of principal. 
Such issues, however, are not immune to 
the effects of sharply declining corporate 
profits and fluctuations in market prices 
exhibit a close similarity to the usually 
more volatile equity issues. As in every 
other type of issue, the status and pros- 
peets of the individual corporation must 
be the determining influence as to 
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By RALPH E. BACH 


Editorial Staff, Tue Financia Worup 


whether the possibilities outweigh the 
risk factor where uncertainty is indicated 
in a high yield. 

In the final analysis, the test of any 
investment is the ability of the company 
to earn the charges on its obligations. 
A preferred stock of a company which 
has demonstrated that it can maintain 
its earnings power through periods of 
adversity is far superior as an investment 
to a bond of a corporation whose earnings 
tend to fluetuate widely and fail some- 
times to cover interest requirements. It 
is not so much the question whether a 
bond is-more desirable than a preferred 
stock from an investment standpoint. 
What is more important is the status of 
the company whose obligations are being 
considered. 


Yields and Money Rates 


The highest grade bonds and preferred 
stocks bearing a fixed rate of return tend 
to fluctuate inversely to money rates. 
Unusually low interest rates generally 
denote a lack of demand for capital on 
the part of business, and this condition is 
concomitant with a low state of industrial 
activity. Fixed obligations of com- 
panies whose earnings tend to fluctuate 
to a greater degree, and which are usually 
designated as second grade issues do 
not follow the same course. On the other 
hand, such issues are usually prone to 
decline in market price in periods of 
depressed business conditions and not 
without justification. Quite often, how- 
ever, these issues are depressed to un- 
reasonable levels. Numerous cases can 
be found where yields as high as 10 per 
cent or more are obtainable on issues, 
which only a short time ago enjoyed good 
investment ratings. Fear plays an im- 
portant part in such instances where a 
careful analysis would seem to indicate 
that earnings are likely to be maintained 
at levels sufficient to cover dividend re- 
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HIGH YIELDING PREFERRED STOCKS 





American Ice 6% non-cum 

Baldwin Loco. 7% cum 

Chic. Rock Island 6% cum 

Fairbanks- Morse 7% cum 

General Gas & Elec. $6 conv. cum. “A” 
Gillette Safety Raz. $5 cum. conv 


Grand Union $3 cum. conv............... 


Hudson & Man. 5% conv. non-cum 
U. S. Smelting ($50 par) 7% cum 


1930 
Earns. Price 


$22.63 $75 
15.18 94 
13.58 85 
11.81 100 
11.50 64 
21.35 2 
6.62 41 
40.79 72 
7.61 46 


Yield 


ms 


quirements by a satisfactory margin. 
Careful discrimination is necessary, how- 
ever, in making commitments in issues 
of this type for in a number of eases 
dividend suspensions are inevitable with 
subsequent loss of income as well as 
capital. 

The issues which appear in the accom- 
panying tabulation are representative of 
companies which have evidenced their 
ability to cover dividend requirements 
in periods of adversity. Earnings have 
been curtailed as a result of general 
business conditions, rather than specific 
influences bearing on any individual 
company. With an improving business 
situation which appears inevitable, the 
investment status of these issues will be 
strengthened with a greater coverage of 
dividend requirements. As a consequence 
an enhancement in market prices can be 
anticipated to levels more in line with 
their investment merit. The high yield 
afforded on the group is indicative of a 
certain degree of risk, but where the in- 
vestor’s position is such that he can com- 
fortably assume it, the high income return 
and the possibilities of capital enhance- 
ment would appear to more than con- 
pensate for this factor. 
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Ultra-Violet Homes 


HE old adage that people who live in 

glass houses shouldn’t throw stones 
may become obsolete if people adopt the 
architectural idea of the ultra-modern 
home that has been designed by the 
Architectural League of New York and 
placed on display in Grand Central 
Palace, New York City. The house, 
which is of actual size, is constructed 
mainly of glass, aluminum and steel, 
insulated so that a three-inch wall is more 
effective than 14 inches of masonry 10 
excluding heat and cold. The total 
weight of the residence, the first all-metal 
one constructed in America, is only one 
twelfth that of one constructed of cot 
crete and steel. The main duplex living 
room has glass walls at two ends, special 
glass being used to permit the penetra 
tion of the beneficial ultra-violet rays of 
sunshine. Artificial sunlight is supplied 
at night by Neon low voltage tubing, 
which gives evenly distributed non-glaring 
light containing ultra-violet rays m 4 
variable amount. The short rays have 
been filtered out so that a person cal 
safely remain under the light for 24 hours. 
This ‘“‘unorthodox ” house will later be 
transplanted to a suburban town for 
purchase by some modernistically inclined 
individual. 
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Whitney Urges Reforms 


fore the Philadelphia 

Chamber of Commerce, 
Richard Whitney, President 
of the New York Stock Ex- 
change, minced no words in 
branding certain financial 
practises as contrary to sound 
business policies and inimical 
to public interest. 

He warned that the bucket 
shop is again making its ap- 
pearance, and that under the 
guise of pool operations in un- 
stable securities which happen 


[' HIS recent address be- 





the unfavorable impression 
they may create or to enable 
insiders to reap the advan- 
tage before the facts become 
publicly known, will, he in- 
timates, no longer be tol- 
erated. Mr. Whitney points 
out that drastic action can 
not always be _ promptly 
taken because of the injury 
that might result to the share- 
holders, but in this opinion 
be is not supported complete- 
ly, for the helief is enter- 
tained in other and as well 


to have found a listing on Richard Whitney meaning quarters that the 
some Exchange, other frauds injury increases in propor- 
are practised upon the public. Opera- tion to the longer the unethical practises 


tors seize upon these weaklings as a 
vehicle to exploit their talents to swindle 
the people, and with the aid of tipster 
sheets parading as financial publications 
they find a market upon which to unload 
their wares. This market is always the 
unsuspecting and uninformed investor. 
The Stock Exchange can not directly 
reach this evil, for the interests behind it 
are beyond the pale of its control, but it 
is cooperating with the agencies organ- 
ied to combat it. From President 
Whitney’s remarks on this phase of fraud 
it may be gleaned that the Exchange will 
deal severely with members or their em- 
ployees found allowing their facilities to 
assist such operations. 

‘ Reverting to the method of corpora- 
tions reporting earnings, Mr. Whitney 
declared that there is room for consider- 
able improvement and where the Ex- 
change can do so, it intends to take steps 
toward insuring more satisfactory per- 
formance in this respect. The practise 
of keeping back reports, either for fear of 


are continued. 

But the most interesting part of his 
address dealt with the relations of the 
fixed trusts with the public. Especially 
was Mr. Whitney quite frank in speaking 
about their loading charges. Investors 
are led to believe that this charge is 
based upon the actual cost of the under- 
lying securities at the time of purchase. 
This is not always the case, but often the 
charge is levied upon the offering price 
placed by the fixed trust on its certif- 
icates. Hence the commission which in- 
vestors pay is sometimes considerably 
larger in proportion to the total cost than 
they generally realize. 

The militant president of the Exchange 
urges that such practises be abandoned, 
and it is interesting to note that the fixed 
trusts aim to cooperate with him in 
instituting these reforms in their prac- 
tises. This is the impression to be drawn 
from the reception generally accorded 
his remarks on the fixed trusts’ dealings 
with the public. 
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Two Gilt-edged Bonds 


HE two bonds briefly described below 

are recommended for investment in 
cases where issues of unquestioned in- 
vestment standing and relative market 
stability are desired. While second grade 
railroad bonds have been rather consist- 
ently weak in recent months, it is worthy 
of note that market quotations for gilt- 
edged rail obligations like the two follow- 
ing issues have remained comparatively 
steady in a price range close to the 1930 
high levels. 


Pennsylvania Railroad gen- 

Pennsylvania eral 414s, Series D, 1981, 
Railroad were issued recently and 
publicly offered at a price of 

9144. They are currently quoted at that 
figure on the New York Stock Exchange. 
The price is not to be regarded as artificial, 
a syndicate restrictions have been re- 
moved, and the older issues of bonds se- 
cured under the same general mortgage 
are currently quoted at prices represent- 
Ing slightly lower net yields. Pennsyl- 
vania Railroad general 414s may be re- 
garded as a very high-grade bond, and the 
issue is legal for savings bank investment 
i New York, Vermont, Maine, Massa- 
chusetts, Connecticut and New Jersey. 
arnings of the Pennsylvania system in 
1930 covered fixed charges 1.88 times, and 
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there is no serious question as to 1931 
earnings meeting the requirements of the 
legal list. The bonds offer a net yield of 
4.42 per cent at current market prices. 


Southern Pacific Oregon 
Lines’ first 414s, 1977, are 
secured by a direct first 
lien on all of the lines 
owned by the Southern Pacific Com- 
pany in the State of Oregon, a total of 
about 1,150 miles, including part of the 
main line from San Francisco to Port- 
land. These bonds are, consequently, 
in a very strong investment position. 
They are legal for savings banks in New 
York, New Jersey, Connecticut and 
Maine. Preliminary 1930 figures for the 
Southern Pacific Company show all fixed 
charges for that year earned 1.91 times. 
While there has been a fairly sharp de- 
cline in the company’s net railway 
operating income in the first quarter of 
1931 as compared with the first three 
months of 1930, there is every reason to 
believe that 1931 fixed charges will be 
earned not less than 11% times, and 
Southern Pacific Oregon Lines’ first 414s 
may be regarded as being among that 
select group of bonds whose legal status is 
well assured. The issue is currently 


Southern 
Pacific 


quoted at par to yield 444 per cent. 





Natural Gas Property in the Tri-Utilities System 





The March 
of the B.T.U.’s 


Through tunnels of cast iron go the 
B. T. U.’s—a thousand and fifty of 
them to every cubic foot of natural 
gas. Through 90,000 miles of pipe 
line they march from great under- 
ground reservoirs to the markets, to 
provide comfort for homes and to 
supply the needs of industry. 


The remarkable expansion of the 
natural gas business has been due to 
the discovery of vast new supplies, 
and to improvement in methods of 
long distance transmission. The de- 
mand for natural gas is so great that 
over $400,000,000 was spent in new 
construction in 1930. 


Indications point toa development 
in the natural gas business during 
the next decade similar to that which 
has already taken place in the elec- 
tric field, and investors, alert to pres- 
ent opportunities, are purchasing 
securities of well managed natural 
gas companies. 


Southern Natural Gas Corporation, 
a subsidiary of Tri- Utilities Corpo- 
ration,is one of the country’s leading 
natural gas companies, and supplies 
the requirements of an extensive 
territory in southeastern United 
States. Write for Booklet FW-5. 


G.L. OHRSTROM & Co. 


INCORPORATED 


36 Wall Street - New York City 
BRANCHES IN TWENTY PRINCIPAL CITIES 
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” DEFLATED 
INDUSTRIES 


HIS is an opportune time to 
TT porchose securities in the 

strongest companies in deflated 
industries. The business decline has 
been arrested —improvement lies 
ahead but it will not be shared 
equally by all industries. 


During. the next business cycle 
progress will be more rapid in de- 
flated industries than in those that 
have enjoyed a stable business 
through the eighteen months de- 
cline. Wise investors will plan to 
profit by these alternating swings in 
business—as industry after industry 
in slow succession starts up. Only 
the most searching analysis will 
uncover these opportunities — they 
are not visible to the untrained eye. 


Counselled Investment Pays 


If you wish to safeguard your funds 
—obtain a steady growth of value 
and satisfactory income, it will pay 
you to consider the substantial 
benefits to be derived through 
Brookmire Service. 


There are many types of Brookmire service 
—for funds as small as $4,000 or as large 
as $4,000,000. The cost of these services: is 
small, when compared to the substantial 
benefits. The coupon below will bring you 
complete details on a service to. meet your 
individual needs, together with a newly pub- 
lished booklet, “The Story of an Investor.” 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Without obligation of any kind send me full details 


concerning the type of Brookmire service best suited 


to an investment fund of $ 


Also send a copy of your newly published booklet, 
The Story of an Investor.” 





Name 





Address 





City. 
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By a Customers’ Mar 


The Way the 
Bears Work 


I HAVE referred recently to the opera- 
tions of a big bear trader on the Stock 
Exchange who has been remarkably suc- 
cessful in his operations since the first of 
March, when he passed the word along 
to fellow floor traders that he was going 
to regard speculative stocks paying 7 per 
cent as really able to pay not more than 
5 per cent and sell them until they got 
down to a 5 per cent basis in price. This 
man (I called him Smith) during April 
was plunging on the short side of U. S. 
Steel, Case Threshing Machine, General 
Motors, Bethlehem Steel and other prom- 
inent issues of like standing. Some of his 
fellow members have classed him as a 
greater plunger than was Jesse Livermore 
at the height of his career as a bear. He 
is eredited with having made several 
million dollars since he started operations. 
Now he has a considerable following. 


Sudden 
Attacks 


Tue plan of operations seemingly fol- 
lowed is to stand aside in the early hours 
of the market and allow stocks to recover 
through the buying by the more timid 
shorts and then in the afternoon make a 
sudden descent on the market by concen- 
trating selling on the leading issues. The 
selling is usually heaviest in the last hour. 
‘‘Smith is selling! Smith is selling,”’ is 
the word flashed from the floor to the 
offices of commission houses, and would- 
be buyers, in alarm, hold off from making 
purchases. And so it went on for the 
most part all through the month of April. 
The selling was accompanied by rumors 
that a still more extensive crop of dividend 
reductions is certain tocome. Poor earn- 
ings reports have lent support to this 
prophecy. Curiously enough, the biggest 
break in any one stock during April, that 
in Auburn Auto shares, has not been set 
down as the work of ‘‘Smith,” though a 
few observers feel that he was not alto- 
gether guiltless with respect to that 
mercurial issue. 


Mig Ousmaiese Who 
uessed Wrongly 


Bear operations, to be successful, must 
force real liquidation. That there has 
been such in considerable quantity, can 
searcely be successfully refuted, but it 
has been big holders of stocks, and not 
the small, humble investor, who has been 
forced out. Such, at least, is the general 
view of professional floor traders and out- 
side operators. Many of the big fellows 
were still carrying large blocks of stocks 
on margin early in April while the small 
holders had their stocks, for the most part, 
fully paid for and few of them were 
alarmed into. selling. -This is shown by 





answering questions of 


the comparatively few margin calls that 
went out during the month of April to 
people of modest means; the ‘‘ big shots” 
were the ones who got the worst of it. 
Some investment trusts were heavy 
sellers also. 
Natural Gas Boom in 
Pennsylvania and New York 


J ust when the owners of big natural gas 
fields in West Virginia were preparing to 
invade the rich industrial and manufae- 
turing section of the metropolitan district 
around New York City with their pipe 
lines with which to serve natural gas, 
vast strikes of natural gas were made in 
Tioga County, Pennsylvania, and across 
the neighboring border in New York 
State, and now a veritable boom is on in 
the development of natural gas in that 
territory. In many of the small towns 
in Tioga County the excitement over the 
rich strikes quite equals that on the dis 
covery of gold in western states in earlier 
years. Some of the gas wells struck have 
been on farms where the soil is poor and 
the owners have been almost literally 
starving to death in efforts to wring a 
living from the soil. Now these fortunate 
ones have sprung into sudden opulence, 
having become rich almost overnight. 
The utility companies which have been 
making the borings have paid lump sums 
for the privilege and one-eighth cent per 
thousand cubie feet of gas. As some of 
the wells are flowing millions of feet per 
day, the royalties paid mount up into the 
thousands of dollars monthly. The con- 
panies also equip the houses of the owners 
of the land with all sorts of modern gas 
stoves and cooking utensils. Every large 
and small town where drilling is going on 
is crowded with representatives of the gas 
companies and trade has taken on a real 
boom character, while rents have doubled 
and hotel accommodations have to be 
obtained days in advance. The residents 
all laugh when visitors start to tell about 
the ‘‘depression”’ elsewhere. Geologists 
assert, after careful examination of the 
ground, that the supply of natural gas ofa 
high quality is likely to have very long life. 


Corporation 
Frankness 


Ar THE recent meeting of the stock 
holders of the U. 8. Steel Corporation, the 
Chairman of the Finance Committee, 
Myron Taylor, after giving a lengthy 
report of the operations of the corporatio 
during the last year, announced that be 
invited questions from any shareholdet 
Time was, in the past history of many big 
concerns, when the insiders, instead 

shareholders, 
aimed chiefly to conceal about all thal 
was worth knowing and expressed them 
selves in glittering generalities. Mr. Tay 
lor’s policy is that it is the right of evel 
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shareholder to know everything worth | 
knowing that is going on in the affairs of 
the corporation and the duty of the 
officers to supply such information. Ulti- 
mately this frankness and above-board 
conduct of corporate affairs must prevail 
generally. 


A Long Range 
"Geew 


A MEMBER Of the New York Stock Ex- 
change recently wagered $1,000 even 
money that a certain mining stock listed 
on the Exchange and whose range has 
been between 8 and 15, but which has 
attracted no great speculative attention, 
would by 1933 cross the price of a certain 
well known listed industrial stock then 
selling around $90 per share. Whether 
the member believed that the higher 
priced stock would decline heavily before 
1933, or that the lower priced issue woul 





have a sensational rise, is not known 
except to the man who made the wager, 
but it has been confirmed that such a bet 
has been made. 








v 








New Partner for 
Fenner & Beane 


P. BUTLER, who recently resigned 
© as president of the Canal Bank & 


Trust Company of New Orleans, has | 





become an active partner of Fenner « ' 


Beane, stock and commodity brokers of 
New York and New Orleans. 

Mr. Butler became associated with the 
German-American Savings Bank & Trust 
Company of New Orleans upon his 
graduation from Tulane University in 
1906. When that institution merged 
with the Canal Bank in 1911, he was made 
vice-president of the combined institu- 
tions. . 

He became president of the bank in 
1921 and held that position until early 
this year when the Chase interests of 
New York acquired control. 
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Dealing With Wages 


O ONE wishes to see labor deprived 

of a high earning power, for it is 
generally recognized that the measure of 
a country’s prosperity is determined by 
its per capita income. When this is re- 
dueed the spending power of the people 
is proportionately curtailed. The desire 
to maintain existing wage scales is the 
father to the wish, with which we can 
not always comply. While it is a whole- 
some impulse, stern necessities produced 
by hard times compel contrary action 
under the rigid pressure of the law of 
existence which must cut its cloth to 
come within what reduced earnings can 
Stand. 

If wages were maintained out of capital 
and not earnings it would not solve the 
Problem, but would finally result in a 
Worse injury to industry and the welfare 
of workers than a temporary sacrifice 
which is so much needed to nurse business 
back to prosperity. The deficits thus 
Ineurred would keep mounting until 
Capital resources would be exhausted and 
Insolvency precipitated, which would 
tremendously add to unemployment. To 
Proceed heedlessly along this course is to 
advocate an indirect subsidy on capital 
to maintain artificial stability which, 
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IN SERIES 


Diversified Trustee Shares are issued peri- 
odically in new series whenever it is pos- 
sible to select a better list of stocks and to 
embody improvements in structure as com- 
pared with previous series. The investor thus 
enjoys the benefits of investment management 
without departing from fixed trust principles. 


Diversified Trustee Shares 


Write to American Trustee Share Corporation, 59 Wall Street, New 
York City, for complete deiails regarding Diversified Trustee Shares. 

















The Saxet Company 


We have available for distribution 
copies of the recent report to stock- 
holders of the Company reviewing 
its activities and new developments. 


G. E. Barrett & Co. 


Incorporated 


40 Wall Street, New York 
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to our sorrow, we have discovered has 
been a disastrous failure whenever at- 
tempted. 

If there is a legitimate outlet through 
which our industry can find the way to 
maintain wages it will be done, and is 
being done already to a considerable 
extent by our corporations by employing 


their surpluses to keep their business at a 
point where reductions in wages are not 
necessary. However, the continuation 
of this policy depends upon an early re- 
turn of normal business. If this depres- 
sion carries through the fall months, a 
scaling down of the wages of the workers 
to fit the conditions is unavoidable. 
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OFFICES IN 
5! CITIES 


EE how $13.00 a month builds 
$2,000-$5,400 cash for 
vacations, travel or retirement. 
Strictly non-speculative Investors 
Syndicate Plan paid clients 
$3,256,825.47 in 1930. Return 
this advertisement for free explana- 
tory booklet, “Enjoy Money.” 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,-N. Y. Tel. Hitchcock 4-2100 
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ISSUES 
CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
Members New York Stock Exchange 
Members New York Curb Exchange 


_25 Broad Street ..~ New: York 
Phone HAnover 2-5484 





Interior Finances Make 





S summer approaches the interior 
is showing signs of making progress 
in readjusting itself to the lower 

price level for products, and the new 
situation which it has met since last 
summer. The first effect of the terrific 
slump in values of its output was at first 
to stun the producer. Farmers refused 
to believe that there would be a perma- 
nent low figure in the markets, stored 
their wheat and waited for a market re- 
bound. Business was affected through 
the unwillingness of the farmer to spend 
money except for bare necessities, and 
loaning agencies were anticipating a huge 
volume of defaults and probably of fore- 
closures. Finally the acceptance of the 
new price level began to have its influ- 
ence, and the producer took stock of 
his condition and made his plans ac- 
cordingly. The local banks in the larger 
towns have little demand for money, and 
are seeking loans that will stand the test 
of sound banking. Lack of expansion 
has hampered this class of loans, and the 
banks have maintained a policy of cau- 
tion, endeavoring to hold current obli- 
gations within safe limits. 


Mortgage Buyers See Light 


The test of the producer’s condition in 


the Middle West is largely that of his 
relation to his mortgage debt. The loan- 
ing agencies have been for three years 
carrying a considerable amount of de- 
layed payments, and some of the com- 
panies have insisted that the local dis- 
tributing agencies make good on loans 
that have been inspected and found to 
have too small a valuation on properties 
to warrant the loans under present 
conditions. But companies that have 
loaned with caution are having no very 
difficult condition. The policy of carrying 
a debt for years, and steadily renewing it is 
changed to one of pay as you go, and the 
savings made through the present tend- 
ency toward thrift is having its effect. 
Land sales are often for the purpose of 
increasing acres. In one well settled 
county are today 50 deserted farm 
houses, but the land is owned by former 
_neighbors, and larger acreage is tilled just 


as effectively as before.” 





A change in the attitude of the loan 








By 
C. M. HARGER 


Midwestern 
Correspondent, 
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companies has come over the Interior, 
The former method was to loan on the 
value of the land, and pay little attention 
to the character of the borrower. If he 
had the property it was enough. The 
result often was that he was a poor 
farmer, or he was easily traded out of his 
land, and the company found itself with 
an undesirable owner on its hands, and 
consequent difficulty in collection. The 
habit of renewals was so firmly fixed 
that the farm loam became a fixed in 
vestment for many years. Reaching into 
the character of the borrower is 9 
thorough now that the loan of today is 


being made on a sounder basis than for 


many years—perhaps the best in the 
history of the farm loan industry—and 
should make such! securities a better in- 
vestment. If this becomes a common 
practice jit will have a stabilizing effect 
on real securities issued hereafter. 


Corporation Farming an Issue 


In the sessions of western legislatures 
corporation farming is a prominent issue. 
Bills are many for regulating or eliminat 
ing the huge concerns that sell stock 
widely, and operate great areas of prairie 
land by means of power farming mr 
chinery. Six to eight weeks a year 
plant and harvest a wheat crop, and % 
the holdings of the companies increase 
there is a wiping out of the individual 
producer, and consequently of the bus 
nesses and industries which depezd 0 
population. Many townships in the 
western part of the wheat belt have beet 
swept clean of settlers and are vast 
fields. Companies with 100,000 and mort 
acres are using the land. The bills thus 
far favored exempt the present cot 
panies, but -prohibit their holding moté 
land than they now possess. Thelf 
stock has been sold in the States of the 
Central West and in New England, 
there prospectuses have held forth prom 
ise of 12 to 15 per cent dividends. This 
year with the low price of wheat, the 
dividends will be less—how much less ® 
uncertain, but few of the compaslé 
have claimed to grow wheat for le 
than 40 cents a bushel when crops 
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widows and estates as well as professional 
men and women in large numbers. What 
will be the outcome of legislation is un- 
certain, but eventually some curb will 
be placed on this form of land manage- 
ment, even if the companies now operat- 
ing are not disturbed. Unless laws pro- 
hibit there is likely to be a craze for such 
companies, and many will be promoted 
by men who are unfamiliar with scientific 
farming, and who will give more attention 
to selling stock than to producing income. 
Practically all the stock is common stock, 
so that when there are no dividends 
nothing can be done about it, and the 
management of the companies is in no 
sense responsible. It promises to be an 
issue for many years in the plains country. 


Water Is Squeezed Out 


The greatest factor for encouragement 
in the producer’s situation is that the 
water has been squeezed out of land 
values, out of equipment for the farm, 
and in a degree from the tendency to 
spend more than is justified. Likewise 
isa movement back to the farm from the 
cities where industry is having its dis- 
couragements. Farm help is abundant 
at reasonable wages, the ownership of 
land is beginning to carry with it a 
respect that it lost for a while after the 
stock smash and the following deflation 
of prices of products. To be sure dema- 
gogic politicians are doing all they can 
to disturb the farmer’s morale, in the 
hope of a revolt that will change the 
entire governmental machinery in 1932. 
But the fact is that a vast number of 
farmers are out of debt, have money in 
the bank and are saving something every 
year. Likewise there never was a time 
When good farms could be bought so 
cheaply or so safely—at least not since 
settlement of the Middle West was com- 
Pleted. This bed rock basis has hope for 
the next few years, and certainly there 

not been since the beginning years of 
the century, a time when securities based 
on western farms as the loans are now 
made had a more substantial basis than 
now. The indications are that the worst 
of the farm depression is past, and that 
on the whole there is an upward trend in 
*ricultural affairs. 
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Statement of Condition at close of business March 31, 1931 


FIDELITY INVESTMENT ASSOCIATION 
WHEELING, WEST VIRGINIA 


The largest financial institution in the United States devotéd 
exclusively to the building of incomes. 


Resources Liabilities 
Bonds ......$15,417,111.32 Capital and 
Preferred Surplus ...$ 1,147,150.20 
- ones inte 750,321.00 RESERVES. . 25,003,337.78 
ther eserves or the 
Securities. . 895,794.83 ree 4 “out 
Loans to Con- Contracts out- 
“s tractholders 7,462,098.44 gy Be 
ortgage and i 
Collateral fanteneee 
Loans .... 443,377.74 holders.) 
a Se . 1,002,268.81 
Real Estate .. 50,000.00 


Furniture and 
Fixtures .. 1.00 








Given -Aseete.. 95,686.00 
Accrued Inter- 
est on Bonds 33,828.84 
$26,150,487.98 $26,150,487.98 


Securities deposited and securities approved for 

deposit with State Departments for the exclu- 

sive protection of all contractholders........$16,659,200.66 
STATE OF WEST VIRGINIA ; 
County or Ou10 i 7 


F. S. Risley, being first duly sworn, deposes and says that he is Vice President and 
Secretary of the Fidelity Investment Association and that the foregoing financial state- 
ment is true to the best of his knowledge and belief. 


F. S. Ristey, Vice President and Secretary. 


Subscribed and sworn to before me this 16th day of April, 1931. 
Frank J. McNutty, Notary Public, Ohio County, West Virginia. 
My Commission expires December 9, 1939. 


[sea] 
OFFICERS 
Richard B. Scandrett, Jr., Chairman of the Board Pi dOWeltc. cies Treasurer 
a Rpm Ble Mrs eiieirat President R. H. Lueas....... Comptroller 
Howard Sutherland....... Senior Vice President We 2. Gebeens... <<<. Auditor 
B.S. Bisley... 005: Vice President and Secretary H. C. Hobstetter..... Registrar 
Howard E. Reed................ Vice President Tom B, Foulk. .General Counsel 


Fred M. King—Director of Agencies 


True to Its Trust for Twenty Years 


Founded twenty years ago, Fidelity has afforded an absolutely safe plan, 
enabling those of large and small means to establish a guaranteed. income 
through systematic monthly payments. The obligation to all contract- 


holders is safeguarded by a 100% liability deposit of approved securities . 


with state departments. 


Offices in Twenty-Five Principal Cities 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


7~Vw~ 


Electric Bond and Share Company 


‘New York 


Two Rector Street 
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Where the 
“Die Is Cast” 
For the Nation 


ANY, many thousands of 

die-cast parts are made daily 

by the Stewart Die Casting Cor- 

poration, a subsidiary of Stewart- 
Warner. 
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These die castings are used in the 
manufacture of auto accessories, 
“phones, radio, cooking ware, and 
householdapplianceswithoutend. 
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Three other subsidiaries—each 
manufacturing widely diversified 
products—and a power in its 
industrial field—contribute to the 
stability of the parent company. 
Copy of latest financial report 

aa list of products manufac- 
na will be mailed to any ad- 
dress upon application. 
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STEWART-WARNER 
CORPORATION 


1826 Diversey Parkway 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Alemite Corp’n 
The Bassick Co. 
The Stewart Die Casting Corp’n 


Chicago 
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The 
NATIONAL GROUP 


NATIONAL 
ELECTRIC POWER COMPANY 


NATIONAL 
PUBLIC SERVICE CORPORATION 


cA part of the 
MIDDLE WEST UTILITIES SYSTEM 


= 


NATIONAL SURETY 
COMPANY 


Analysis on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 






































Even the Liquor Stocks 


NDIVIDUALS who have been im- 

pressed by the way some bootleggers 
prosper have occasionally wished they 
could share in the rake-off through the 
purchase of stock in the company that 
manufactures the wet goods. These 
breweries and distilleries from which they 
buy their wares are illegally operated and 
privately owned. There are, however, 
two prominent distillers, both of which 
transact business within the limits of the 
law, whose shares are bought and sold on 
the New York exchanges. Liquor man- 
ufaeturers have their problems to face 
the same as other industries but, on the 
whole, business appears to be fairly good 
with them right now. 

National Distillers Products Corpora- 
tion, which manufactures’ medicinal 
whiskies under a United States Govern- 
ment permit, showed a marked upward 
trend in earnings in the first quarter of 
this year. Profits, after interest, deprecia- 
tion, subsidiary preferred dividends, but 
before Federal taxes, were $301,565, or 
$1.21 per common share, as compared 
with net of $307,286, or $1.23 a share, for 
the whole year of 1930. The company 
therefore covered 60 per cent of its annual 
dividend requirements of $2 in the first 
quarter of this year. National Distillers 
Products was allotted 800,000 gallons 
of the 2,000,000 gallons of medicinal 
whisky that the government will allow 
to be manufactured in this country dur- 
ing 1931. Whether sales and earnings 
for the remainder of the year will hold up 


in comparison with the first three months 
is a matter of conjecture. At the close 
of last year the company had current 
assets of $15,181,234, including ‘cash and 
equivalents of $1,122,265, which com. 
pared with the current liabilities of 
$2,165,041, a ratio of more than 7 to 1, 
Book value of the shares at that time 
was $30.42. During the past year the 
organization acquired the Crown Fruit 
& Extract Company. 

Income of Hiram Walker-Gooderham & 
Worts, Ltd., a leading Canadian manv- 
facturer of rye whiskies and gin, was hit 
during the fiscal year ended August 31, 
1930, through the Dominion govern. 
ment’s ban on the exportation of liquor 
to countries whose laws forbade its entry, 
Earnings fell 33 per cent below those of 
the previous year. Competition of Scotch 
whiskies has been a factor in eating into 
profits to be derived from home trade. It 
has been estimated that earnings per share 
for this fiscal year will be 75 cents, which 
would be insufficient to cover the divi- 
dends now being paid at the rate of $1 
annually. At the present market price 
the shares are giving their holders a yield 
of 16 per cent, which reflects the uncer- 
tainty of the situation. Hiram Walker- 
Gooderham & Worts, Ltd., is in a strong 
financial position, however, with current 
assets and current liabilities at the end 
of the last fiscal year in the ratio of 
$18,783,313 to $1,040,528, or 18 to 1. Of 
this amount, cash and _ marketable 
securities totaled $7,784,915. 
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sourees holds forth the promise of such 
low rates that cooking and heating might 
some day be added to the utilities of this 
invisible power. 

Natural gas is being brought from far 
fields to the centers of greatest potential 
demand. 

The electrification of our railroads that 
is growing apace has already created new 
business for certain manufacturers and is 
as well causing concern among those sub- 
ject to losing their major channels of 
revenue. 

Branch banking is gaining more and 
more sponsors while at the same time the 
largest units combine and grow larger in 
expediting the elimination of the in- 
dependent and smaller banks. 

Freezing processes, recently developed, 
are engaging attention for their possible 
application in the preservation and dis- 
tribution of foods and may affect canners 
and can companies as well as revolu- 
tionize the merchandising methods of the 
meat packing, fish, fruit and vegetable 
industries. 

The chemical industry is progressively 
reporting new finds and new uses for old 
products. Oil from coal, rubber from 
goldenrod and sub-zero temperatures 
from liquified helium romanticize the 
plugging and plodding of chemical re- 
search. 

Radio as one of our more recent de- 
velopments should soon be supplemented 
by television. Its influences will prob- 
ably reach further afield in transforming 


communication services, injecting novelty 
then entertainment, into the theater and 
home while leaving the manufacturer 
of films to solve his new problem. 

It is not in the best interests of the 
investor that he forget his securities. A 
constant and vigilant watch must be 
maintained in visualizing both possible 
and probable changes that might affect 
or influence his holdings. When formu- 
lating an investment program in a period 
such as the present it is most necessary 
that every factor be scrutinized in making 
a keenly discriminative selection. 
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What Next? 


Architects have not finished experi- 
menting with an all glass structure 
before starting construction on an all 
metal apartment house. The outer 
walls are to be of rustless metal and 
the ‘filling or inside walls of rock 
wool and cork board. Instead of the 
ordinary wall with thickness of four- 
teen inches, these walls will not ex- 
ceed three and a half inches. This 
new form of construction will add 
approximately fourteen per cent to 
the rentable space and construction 
costs will be lower. The building 
will be heated by electricity because 
of the heat retaining quality of the 
walls making this more economical 
than other and older methods. 
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Still Holding the Fort 


Public Utility [Hose who thought Steel Man Cyrus 





Notes 
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by the American Gas Association, 

revenues of manufactured and 
natural gas utilities in February, 1931, 
showed further contraction, amounting 
to $63,125,872 as compared with $69,- 
974,925 in February, 1930, a decline of 
nearly 9 per cent. These figures cover 
reports of 317 companies serving 13,- 
560,000 customers and represent nearly 
90 per cent of the industry. The manu- 
factured gas companies report the small- 
est decline, amounting to 4.3 per cent, 
while revenues of the natural gas concerns 
totaled $30,324,057 or about 13 per cent 
less than for February, 1930. The rela- 
tively poor earnings exhibit of gas com- 
panies during the depression period may 
be traced to curtailed demand for the 
product from industrial consumers, re- 
sulting from decreased operations and 
substitution of cheaper fuels, notably oil. 


AAA 


As the Am to statistics compiled 
A 


In its second annual report, Tri- 
Utilities Corporation shows gross revenues 
of $38,540,418, covering the year ended 
December 31, 1931. This amount does 
not include operating income of Southern 
Natural Gas Company, a_ subsidiary 
which went on an operating basis in 
January, 1931. After all charges in- 
cluding preferred dividends, there re- 
mained a balance for common stock of 
$915,669, equivalent to $3.01 per share. 
This compares with earnings of $994,726, 
or $3.51 in 1929. The annual report for 
last year shows that interest charges on 
the corporation’s debentures and notes 
were each earned more than three times. 


AAA 


Consolidated income account of the 
North American Company for the 12 
months ended March 31, 1931, shows 
$26,591,292 for the common stock after 
all charges including preferred dividends. 
This was equal to $4.35 per share on the 
average number of shares outstanding as 
compared with $5.06 earned in the cor- 
responding previous period, based on a 
smaller capitalization. This represents a 
decrease of about 5 per cent from the 
report for the 12 months ended March 
31, 1930. In accordance with the com- 
pany’s practice, consolidated income does 
not include undistributed earnings of 
substantial interests in the Detroit Edison 
Company, North American Light & 
Power Company and Pacific Gas & 
Electric. 


a AA 


Report of the Commonwealth & 
Southern Corporation for the 12 months 
ended March 31, 1931, shows consoli- 
dated net income of $27,038,491, after 
all charges, equal to 54 cents a share on 
the 34,011,010 shares outstanding at the 
end of the period. This compares with 
$31,221,135, or 71 cents in the preceding 
12 months, based on the same number of 
shares. The company has declared a 
quarterly dividend of 10 cents a share on 
the common stock, payable June 1 to 
stock of record May 8, placing the issue 
*n a 40 cent annual basis as compared 
with the previous annual rate of 60 cents. 
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S. Eaton had been pushed into the 
background with his retirement as chair- 
man of Continental Shares, Inc., his $156,- 
000,000 investment company, were rudely 
jolted when he and three of his col- 
leagues were re- 
elected as direc- 
tors of Youngs- 
town Sheet & 
Tube Company. 
The scrap con- 
cerning the pro- 
posed Bethle- 
hem-Youngs- 
town merger is 
still on, but 
Eaton’s reelec- 
tion is believed 
to indicate that 
there may be a 
truce declared 
between the two 
factions. Since only the stock that had 
voted affirmatively on the merger was 
represented at the stockholders’ meeting 
—dissenting shareholders having lost 
their voting power under an Ohio law— 
the Youngstown and Bethlehem interests 
must have reversed their previous stand 
and voted for the man who had been 
opposing them. This indicates that a 
merger on a new basis may yet take place. 
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Celebrates Anniversary 


HE Fidelity Investment Association is 
this month celebrating the twentieth 
anniversary of its formation in Wheeling, 
West Virginia, in 1911. This unique 
organization has shown rapid growth 
since its formation, having started with 
resources of $62,934. At the end of last 
year assets-totaled more than $26,000,000 
while annuity contracts outstanding had 
a maturing value of around $200,000,000. 
Despite the depression, the institution 
placed $47,858,000 new annuity contracts 
last year which was more than $10,000,000 
in excess of the record year of 1929. The 
first quarter of this year witnessed a 





Cyrus S. Eaton 








‘record period compared with any similar 


period in its history. 
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Removing the Weak Timber 


N THE past week several stock ex- 
change firms have had to announce 
inability to meet their obligations. These 
insolvencies are not reflective of any- 
thing of a serious or unfavorable situa- 
tion hanging over the country, but repre- 
sent the weak timbers that the panic had 
brought. At that time it was generally 
known that both Pynchon & Company 
and West & Company found themselves 
overextended last fall, but succeeded in 
weathering the storm then with the aid 
of banking support. It was then thought 
that the recovery of business in spring 
would help them surmount their dif- 
ficulties. That hope has turned out a 
vain one, and the sharp decline in secur- 
ity prices which set in with March sapped 
what financial strength remained. 

In both instances the cause of the 
insolvency was not found in their stock 
exchange business, but was due to the en- 
trance of these firms into. underwritings 
and sponsoring of certain companies. 
Such excessive ambition and overex- 
pansion very often leads to grief. 








AN ADVERTISING 
INNOVATION 


Dear Readers: 


A It is now more than a year since I 
started writing a weekly letter to you. 
You recall, no doubt, that my object 
was to make known to you facts about 
yourselves which were gathered for us 
by a capable and reliable research 
organization. 


A These facts proved that you are a 
very successful and influential group of 
business folk. As individuals you 
knew of your own activities and 
achievements, but you did not know 
the collective power you have in the 
business world. Neither did we. 


A You will be interested to learn that 
many national advertisers, with re- 
liable products or service to sell, now 
recognize your leadership in many 
lines of business activities and appre- 
ciate your great purchasing power. 
Some of them have already introduced 
themselves to you through our ad- 
vertising columns, resulting, no doubt, 
in mutual advantage to them and to 
you. 


A You will notice in this week’s issue 
of THE Financia Worxp an advertis- 
ing innovation. It is a Rotogravure 
insert which is a product of the 
Kimberly-Clark Corporation and is used 
in THE Financia Wor Lp to suggest to 
you, who are advertisers, this form of 
advertising which has caught the 
public’s fancy, and has yielded profit- 
able results to advertisers who em- 
ploy it. 


A This is the first of a series of similar 
advertisements from this corporation 
that will appear in THe Financiay 
Woritp. They use the two center 
pages to advertise their own business. 
We have reserved for ourselves the 
first and last page which we shall use 
to the advantage of our readers and 
advertisers. 


A Who knows what this Rotogravure 
innovation will lead to? Pethaps it 
will serve as a precedent that will 
make other national advertisers realize 
the true value of THe Financia 
Wor tp as an advertising medium—a 
value which has long been established 
by your faith in our advertising 
columns and your ability to buy or to 
invest in any products or service 
that appeal to your judgment and 
intelligence. 


A We are wondering who will be the 
next advertiser to accept THe Finan- 
cra WorLD as a constructive and help- 
ful business builder. 


Sincerely yours, 


CEE ow 


BUSINESS MANAGER ! 
BE FINANCIAL WORLD 
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TWO 
YEARS 
FROM NOW? 


Will we be in a new boom? Or, still in de- 


pression—as some now Claim? 

Will stocks be selling for many times their 
present prices? Or ata fraction of them? 

Who will make money, during the next two 
years? Will it be those who buy stocks now 
or those who sell stocks now—or those who wait 
and buy them two years from now? 

How can you best profit, NOW, from the mar- 
ket of the next two years? That question 
much in doubt—is answered in the Institute's 
latest Bulletin. You may have a copy, FREE 
by requesting— 

Bulletin FWMY-2 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Electric Bond 
and Share Co. 


Analysis upon request. 
Ask for No. F-55 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


11S Broadway New York 
Telephone BArclay 7-7500 
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and advertising lineage were off slightly 
and unprofitable operations were ex- 
perienced in publication of Red Book and 
Blue Book. 


Purity Bakeries 4 _—" 


Karnings for the sixteen weeks ended 
April 18, 1931, were substantially below 
earnings in the like period of 1930. As 
results are below dividend requirements 
there is some doubt as to maintenance of 
the present $4 annual dividend rate. Un- 
certainties as to the prospects for the 
bread baking industry are compre- 
hensively presented elsewhere in the 
current issue of THe FinanctaL WorRLpb. 


Standard Oil of N. Y.4 —" 


Annual report shows 1930 earnings from 
regular operations, after usual liberal 
charges, equal to 93 cents per share, and 
special non-recurring profit from sale 
of certain gas properties equal to $1.33 
per share, bringing total profits for the 
year to $2.26 per share. The regular 
dividend rate of $1.60 was not covered 
by regular earnings, and under present 
conditions in the industry the propor- 
tion to be supplied from special sources 
or surplus is undoubtedly materially 
greater. Financial position at the close 
of last year was very strong with net 
working capital of about $200,000,000 
and current ratio of more than 6 to l. 
Cash and marketable securities totaled 
$45,400,000, equal to more than $2.50 a 
share. 


Union Carbide 4 _ 
Operations during the first quarter failed 
to cover current dividend. Reflecting a 
substantial decline in demand for weld- 
ing supplies and reduced prices for nearly 
all of the company’s products earnings 
per share amounted to but 51 cents as 
against 90 cents for the December quarter 
and 72 cents for the first three months in 
1930. However, company’s strong finan- 
cial status and ample reserves would 
warrant continuance of dividend pay- 
ments at the current rate of $2.60 per 
share. Its preeminent position in the 
chemical industry augurs well for a 
reversal in earning trend with a general 
upswing in business expected later in 
the year. 


United States Steel 4 “a” 


First quarter earnings of only 5 cents q 
share were somewhat disappointing 4. 
comparison with earlier estimates, aj. 
though directors fulfilled expectations by 
declaring the regular $1.75 quarterly 
dividends.on both preferred and common, 
The report shows the absence of the 
quarterly apportionment of interest op 
Federal tax refunds that was present jy 
the quarterly statements of last year: 
and charges for depreciation and retire. 
ments were reduced to $11,325,000, as 
against $13,003,000 in the preceding 
quarter and $14,814,000 in the first 
quarter of last year. Present indications 
are that the second quarter will show 
moderate improvement over the first 
quarter, but will offer no assurance as to 
dividend action three months hence. 


Vadsco Sales 4 “7 


The cosmetic business in which the cor 
poration is engaged was even worse last 
year than earlier estimates had indicated, 
showing a loss of $641,690. This com. 
pares with a net profit in 1929 of $1,110, 
583, equivalent after preferred dividends 
to 58 cents per common share. 
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past half-century a striking similarity of 
action is seen. The bottom of the decline 
was reached in each instance sometime 
during the first three months of the year 
in which recovery was inaugurated. In 
the first six months of each of those years 
little if any improvement was discernible, 
and not until the last half of the year 
was the trend definitely upward. In no 
case was the estimated normal, or 10 
per cent point of activity, attained until 
sometime in the year following. 

The present situation so far has run 
close to the precedent set by former 
periods of depression, and if the parallel 
is to be continued we can not expect the 
remainder of the current half-year to 
bring very impressive gains. More easily 
recognized signs of improvement. will 
probably await the latter half of the year, 
and if business over the coming several 
months merely holds above the low poivt 
of the first of the year we should no 
become discouraged. Midsummer should 
see the dejinite turning point, with busi- 
ness gains in the fall months proving to be 
of greater than seasonal proportions. 











M. C. a & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 








R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.) 
20 Broad Street 
New York City 


Market Letter — Securities 

Manual—Stock Exchange Ser- 

vice for the Small Investor 
Sent Upon Request 


Odd lots will receive the same careful 
attention as 100 share lots. 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Corn Products 
General Cigar 

Gen. Cigar pfd 
General Refractories 
Gulf States Steel 
International Cement 
Link Belt 

Liquid Carbonic 
Paramount-Publix 
Union Carbide 

U. S. Pipe & Foundry 


Westinghouse Air Brake.. Bto C 


Reasons also given. 


Reports lower earnings 

Earns below dividend 

Lower margin over dividend 
Earnings below dividend 
Operating at deficit 

Cut in cement prices 

Net considerably reduced 
Sharp drop in sales causes deficit 
Earnings trend downward 
Dividend unearned Ist quarter 
Barely earning dividend 
Dividend unearned 
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Credit Situation 


j heer Federal Reserve continues to 
make credit cheap and business con- 
tinues to refuse to expand its credit 
demands. As a matter of fact, reporting 
member banks’ ‘‘all other” loans have 
peen declining steadily throughout the 
year and this item together with loans 
against securities show a shrinkage of 
about $900 millions since the beginning 
of January. In order to find employment 
for their funds the banks have turned 
more and more to the. purchase of securi- 
ties for their own investment accounts, 
with the total thereof now standing 
$1.1 billion above the level of the first of 
the year. 

Short term credit is in abundance and 
available at record low levels because of 
the lack of demand. The cost of long 
term credit, however, has not declined 
proportionately and in the bond market 
only those issues of the highest invest- 
ment character reflect the plethora of 
funds. The issues of lesser quality, it 
appears, will have to await the coming of 
more widespread confidence in the gen- 
eral business situation and evidences of 
improving corporate earnings. 

Two reductions in the bill-buying rate 
at the Federal Reserve Bank at New 
York have brought up the possibility of a 
reduction in that institution’s rediscount 
rate to 1144 per cent. Because the rate 
is already ineffective it is difficult to see 
just what practical benefit would result 
from such an action. One effect which 
it might have, however, is a lowering of 
the interest rate paid by the banks on 
commercial deposits and this in turn 
might force corporations more exten- 
sively into the bond market in order to 
obtain a more generous return on their 
funds, 


AAA 
Barometer Changes 


HE future prospects indicator for 

bank clearings has been lowered to 
neutral for the reason that the next 
several months usually witness no further 
definite upward trend. Reflecting the 
dull state of general business during the 
early summer, check payments normally 
show a tendency to decline somewhat 
from this point on, but the downward 
drift is not likely to be of sufficient pro- 
portions to warrant a position on our 
indicator below horizontal. 

Further recession in rubber prices, to- 
gether with the failure of expected heavy 
replacement demand to materialize, has 
necessitated lowering the future indi- 
cator for tire company earnings. Under 
these conditions little material improve- 
ment can be expected for the units 
engaged in this industry. 


AAA 
Foreign A ffrirs 


HE outstanding event in the field of 

foreign affairs last week was the 
presentation of the British budget, which 
disclosed a situation far more favorable 
than had been anticipated. The fact 
that the Chancellor of the Exchequer is 
frankly figuring upon an improvement in 
trade is a significant point, for that 
official has at his command what prob- 
ably constitute the very best sources 
of trade and industrial information, and 
has based his opinion thereon. A more 
detailed discussion of British affairs and 
the importance of the new budget will 
appear in an early issue. 
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foresight. 


Electric Pwr. & Lt.? 
Kelvinator? 

Allied Chemical? 
Packard Motor? 
Continental Baking? 
American Tobacco? 


distribution, free 








Buy? Hold? Sell? 
or Exchange? 


" This isa time for steady nerves and courage inthe stock market, also, above all, for shrewd 
While risks are met, this market also offers possibilities of large profits. 
*| Our latest market forecast analyzes this market situation soundly. Also we cover 


What Market Position to Take on Each of These Stocks, Now 


Nat’l. Dairy Products? 
Inter. Harvester? 

U. S. Indus. Alcohol? 
Anaconda Copper? 
Am. Agri. Chemical? 
Willys-Overland? 


4 A few extra copies of this latest market forecast, especially valuable now, are available for 
as long as the supply lasts. 


Simply ask for ‘‘Stock Market Outlook”’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 











pmter. Cement? 
Standard Oil N. J.? 
Consolidated Gas? 
Kennecott Copper? 
iChrysler Corp.? 
Radio-Keith-Orph.? 




















U.S. STEEL 


Just completed a 
chart of U. S. 
steel Common 
Stock showing weekly high, 
1929, 1930, 1931. 


do now? 


Amazing 
trend 


COM. STOCK 


low and clos- 
ing prices and number of shares traded for 
Three times in this period 
this chart shows price increase trend followed low volume. 


chart shows how future 
of prices was indicated 
3 times in 3 
years. 


CHARTED 


What will Steel 


A photostat copy of the chart will be sent on receipt of $2.00. 


Address Business Charting Institute, 1801 Tribune Tower, Chicago, Ill. 





Market Valuations 


oo market values continued their 
decline in the week of April 22-29, 
according to Tur FInaNnciIAL WorLp 
Index on page 3, showing a loss of 
$2,540,000,000. Other than the almost 
continuous decline for the past two 
months a double significance is attached 
in reducing values below the extreme low 
level of December 16, 1930. Stock values 
as of April 29 were $1,680,000,000 lower 
than on December 16. An abnormally 
small sales volume during this period of 
recovery and recession classifies the mar- 
ket as largely professional with but little 
public participation. In this latest week 
a moderate increase in sales volume de- 
notes the advent of public activity but 
represented mostly by foreed selling from 
current distressed accounts that were 
able to weather the earlier declines. The 
rate of turnover in sales was 6.01 per cent 
compared with 4.39 per cent last week. 
In that brokers’ loans are $200,000,000 
below the level prevailing in December, 
the general position of stockholders is 
stronger and the bulk of liquidation could 
undoubtedly be traced to fear and disap- 
pointment more than to necessity. The 
loan ratio in December was 4.12 as com- 
pared with 3.81 at present. 








CHICAGO & EASTERN ILLINOIS 





concluded from page 8 








incorporated in the C. & O.—Nickel 
Plate system, unless the I. C. C. should 
disapprove. There is no reason at this 
time to believe that I. C. C. approval will 
not be forthcoming for this detail of the 
consolidation plan, at least. 

However, the plan has not yet been 
formally presented to the commission, 
and a year or more may elapse before the 
I. C. C. takes final action. While the 
final destiny of the C. & E. I. as a link 
between the Van Sweringens’ eastern 
lines at Chicago and the terminus of the 


Van Sweringen-controlled Missouri Paci- 
fic at St. Louis seems reasonably well 
assured, its status and that of its securi- 
ties in the meantime is not so easy to 
predict. The preferred and common 
stocks will probably continue dormant 
marketwise, and the general mortgage 
bonds may be subject to further wide 
price fluctuations. The president of the 
company has recently stated that ‘‘cash 
currently on hand together with market- 
able securities now held will be ample for 
payment of semi-annual interest charges 
due May 1, 1931, on our 5 per cent gen- 
eral mortgage bonds. This and other 
interest requirements due in the spring 
have been provided for through our 
established financial program.” 

The liquid assets shown in the Decem- 
ber 31, 1930, balance sheet suggest that 
the road will be able to meet fixed 
charges throughout 1931 even though 
operations for the year do not show a 
profit. If there is to be a financial crisis 
in the road’s affairs before it is absorbed 
into a great trunk line system, it is more 
likely to come March 1, 1932, when $2,- 
500,000 secured notes fall due. However, 
it does not necessarily follow that this 
maturity will cause any serious difficulty, 
even though the road shows a deficit for 
1931, for private refinancing could doubt- 
less be arranged if plans for incorporating 
the C. & E. I. into the Chesapeake & 
Ohio—Nickel Plate system have taken 
fairly definite form by that time. Since 
this is a strong probability, present 
holders of Chicago & Eastern Illinois 
securities would appear to be warranted 
in seeing the situation through. 











Errata 


| Sign appearing a week ago stated that 
Kimberly-Clark is ‘‘second largest 
manufacturer of book and rotogravure 
paper in the country.” As a matter of 
fact, company is the leading producer of 
rotogravure paper, supplying about 90 
per cent of all publishers in the United 
States using that material. 4 
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DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


American Tobacco 
Reynolds Tobacco 
Lorillard 

Canada Dry 
Mathieson Alkali 


Montgomery Ward 
Sears Roebuck 
Borg-Warner 
Electric Auto-Lite 
Stewart-Warner 
Chrysler 

General Motors 
Loose- Wiles 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 


“MAKING MONEY IN STOCKS’’. 
Just address: 


Investors RESEARCH BuREAU, INC. 
Div, 981 Chimes Bldg., Syracuse, N. Y. 


Union Carbide 
U. S. Steel 
Packard 








Commercial 


Artist 


Leyouts 
Cartoons 


Modern Illustrations 


REAMER KELLER 
‘53 Park Place, New York 
Suite 1105 Phone Barclay 7-2550 
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WHAT DOES AUSTRALIA FACE? 


concluded 








from page 14 








of New South Wales, a political radical. 
From recent reports it appears that as a 
consequence of this event the people are 
waking up and begin to realize the disas- 
trous effects of such tendencies in han- 
dling the problem of state debts. 

Prime Minister J. H. Scullin has on 
various occasions stated that Australia 
will under all cireumstances punctually 
meet its foreign obligations and that a 
default is quite unthinkable. Rigorous 
measures of retrenchment involving an 
all around cut in salaries and wages are 
necessary, and while still reluctant to 
apply such draconic regulations, the ulti- 
mate urgency of facts must finally deter- 
mine the policies of the Australian govern- 
ment. According to recent reports there 
is a definite trend toward a more con- 
servative position in public opinion and 
every thinking man of every section con- 
demns the political radicals who, in 
fact, represent only a small minority. 
With a substantial curtailment of expen- 
ditures, swallowing the bitter pill of an 
all around deflation and an increase of 
exports it should not be impossible for 
Australia to put its financial house in 
order, dealing with its economic problems 
in true British manner. England, which 
has troubles of its own, has made it clear 
that any necessary financial measures 
would be supported from London as a 
matter of course. 

Revival of world trade and commerce 
together with a more appropriate finan- 
cial policy will certainly bring Australia 
back on the road to prosperity inasmuch 
as it is potentially one of the richest 
countries in the world. Holders of Aus- 
tralian bonds therefore should realize 
that present conditions apparently are 
only of temporary character. 








BUFFETED BREAD BAKERS 





concluded from page 9 








advertising, both in daily newspapers and 
on the radio. Companies which formerly 
produced several brands of bread are 
now concentrating on a single trade- 
named loaf, and these are being featured 
in pre-sliced form. One company has 
recently come out with a loaf to which 
the sunshine Vitamin D has been added, 
at no increase in price. Others have 
devoted more attention to developing a 
demand for baking specialties, such as 
rolls, dougnuts, cakes and pastries, in 
the hope that larger profits from these 
divisions will offset the loss on bread. 

The many attempts which have been 
brought forward to solve the problem 
of distribution have so far failed to do 
anything more than increase the costs of 
this very important division of the 
business. What the bread bakers need 
are their own retail outlets, and it is 
obvious that it will be some years before 
many of the larger companies will be 
able to go far in this direction. Mean- 
while, the stoekholder is not likely to 
witness any broad expansion of the 
profits accruing to his commitment, and 


this can only mean meager, if any,. 


dividends. 


4 Jacques Cohen of Baar, Cohen & Com. 
pany, members of the New York Stock 
Exchange, sailed recently on the Ile de 
France for a European visit. 


4 Stockholders of Wm. Filene’s ‘Sons 
Company have elected Harold B. Hodg. 
kinson a director. 


4 Abbott, Hoppin & Company, members 
of the New York Stock Exchange, have 
appointed Paul Forester as manager of 
their branch office in the Hotel Pierre, 
New York. 


4 Among the New York Stock Exchange 
firms who have tacked up removal notices 
are: Pask & Walbridge to 1 Wall Street; 
Maitland, Coppell & Company to 68 
William Street; Pouch & Company to 1 
Wall Street; Gray & Wilmerding to 44 
Wall Street; Sutro Bros. & Company, 
Detroit office to Penobscot Building; 
Tefft & Company to 24 Broad Street; 
John J. Henderson & Company to 1 
Wall Street. 


4 Howard C. Allen has been elected vice- 
president and a director of Rudolph 
Guenther-Russell Law, Inc. 


4 Louis F. Fechheimer, member of the 
New York Curb Exchange, and Benny 
Friedman, former football star, announce 
the formation of Louis F. Fechheimer & 
Company, with offices at 120 Broadway, 


4 Dr. Walter E. Lagerquist, for the past 
five years investment adviser to the Irving 
Trust Company of New York and a mem 
ber last year of a special financial commis 
sion to the Government of Columbia, 
South America, has been elected a vice 
president of Brookmire Economic Service, 
Ine. 


4 Pathe Exchange, Inc., has the following 
new officers and directors: Stuart W. 
Webb, executive vice president; Arthur 
B, Poole, treasurer and director; George 
N, Armsby, director. 


4 FE, Howard H. Roth, partner in the firm 
of Glenny, Moll & Doolittle of Buffalo, 
has been elected a director of Appalachian 
Gas Corporation. 


A Stone & Webster, Inc., are now located 
in their new building at 90 Broad Street, 
New York. 


4 Ripley, Loomis & Company, Inc., have 
moved to 50 Broadway. 


A Alfred A. Cook, a member of Cook: 
Nathan & Lehman; and Jacob White 
have been elected directors of Allied 
Chemical & Dye Corporation. 


4 National City Bank of New York hi 
acquired the Long Island National Bak 
of Astoria. 


A Walter Schneckenburger, vice presidet! 
of the Chase National Bank of New Yorks 
has been chosen executive vice preside! 
of the Marine Midland Group, Ine. HF 
will become vice president of the Marit 
Trust Company in Buffalo. 
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tion in prospect. 
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holdings. 
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YET, we are GOING AHEAD! j 


The month of March was the best month in 
our history; cash receipts established a “‘new 
high.”’ And, as this is being written, the month 
of April promises to be equally satisfactory. 


As for the much-lamented 1930 . . . it was 


the most successful year we have had! 
What does this mean? 


Why should our business have forged ahead 
during a period which was admittedly one of 
the most discouraging in American history? 


Why was it that we, in the capacity of in- 
vestment counselors, established new records, 
while the investment business generally was 
in the doldrums? 


Why was it necessary for us to enlarge our 
staff and add more floor space when most 
concerns were cutting down on overhead? 


Frankly, we don’t know. Except that it 
might have been because a large number of 
investors and traders in this country dis- 
covered that the advice which we gave was 


GOOD ADVICE! 


That, heré was ONE service which they 
could look to in bad times as well as good for 
scientific and impartial judgment on the 
future outlook for stock market prices. 


WETSEL 
MARKET BUREAU, Inc. 


Counselors to Investors 


341 Madison Avenue New York City 
MAY 6, 1931 


The recommendations of our Staff, headed 
by Mr. A. W. Wetsel, who is recognized as 
one of the leading stock market authorities in 
the country, have not been 100% correct. 
Nobody can lay claim to that achievement. 
But the fact that they were correct MOST of 
the time no one can deny. 


Recent changes in our personnel will enable 
us to pursue our policies even more energeti- 
cally than before, and perhaps expand them. 


The chart above illustrates our record 
during the most recent decline, which at pres- 
ent writing was still in progress. Our pre- 
dictions were contrary to the general feeling 
and were not popular but they saved 
our clients thousands of dollars! 


We have grown . . . and we shall continue 


to grow. 


If you have any interest in the stock market, 
either as investor or trader, and wish to join 
our circle of clients, we shall be most happy to 
serve you. 


There will be no urging to buy. We will 
only say what we have said to others: 


“Send for three future issues of Market 
Action, our weekly bulletin of stock trends, free 


of charge, and JUDGE FOR YOURSELF.” 


ER CES SET NOE KAREN ROR EE STK Gem Tee cLoaSS! Scie “SORE Meera ETE oRSGLES! ome ARNT 


FD-31 
| Wetsel Market Bureau, Inc., ’ 
I 341 Madison Ave., New Yerk City. 

Without charge or obligation, please send me your bulletin, 
| “Market Action,” for the next three weeks. 
! PNM cid Bie bits eke a nck ob hes 9 Uwe ns Aas ae eee eee, 
| SI ae incense. dak 's)<\s. 6 9 ee Sa RES aie «OARS te AN eae 
y City Ee ey an Me hs eg PC es Stee 








A WEEKLY RECORD OF EARNINGS 
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————— 


HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up to date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 


—— 12 Weeks Ended March 21 —— 


1931 


$196,367 
po.71 


Ww os? Baking 


ne share. 


1930 
$238,725 
0.79 


Three Months ————— 


Ainsworth Manufacturing 
d35,233 
nil 


0. 38 
104,512 
0.52 


American Brown Boveri 
‘d127,392 


Ashaitionn LaFrance a * oe 


2,561 


ee Republics Corporation 


d579,2T9 

Atlas Powder 
net 157,291 
0.04 


211,238 
“al 0.62 
Blumenthal (Sidney) 

net d59,088 


295,271 
rs 2.95 
Borg Warner Corporation 
net 325,568 
per share 0.21 
Caterpillar Tractor 
j 1,031,343 

0.55 


,680,415 
0.93 


Chicago Pneumatic Tool 
t 1,442 

nil 
d979,927 
nil 


Colorado Fuel & Iron 


247,217 © 


Commercial Solvents 
537,544 
0.21 
Consolidated Gas of Baltimore 
ena 


2,389,379 
0.77 
12,656,929 
1.01 


Electric Auto Lite 
- 1,169,962 
General Cable Corporation 
97,965 


General ons Ink 
“ee 208,393 
per 0.71 

d—Deficit. 


ts 


146,416 
0.90 
1,523,276 
1.98 


286,344 
0.63 


1,116,481 
0.09 
1,170,937 
0.93 
722,892 
0.99 
87,624 
d66,322 
d194,875 


350,697 
0.83 


d24,305 


143,322 
0.76 


183,038 
0.60 
d124,021 


321,160 
3.21 


1,097,811 
0.84 
3,365,832 
1.79 
1,534,986 
0.85 
174,215 
0.05 
180,717 
0.04 
£1,294,157 


750,492 
0.30 


2,054,997 
(1.69 


3,152,343 
1.07 
17,347,626 
1.52 
£1,930,504 
487,253 
44,968,587 
0.98 


217,457 
0.81 


f—Before depreciation. 


| General Refractories 





1931 


net $269,203 
per share...... 0.90 
Gulf States Steel 
; d217,041 
per share...... nil 
Hanna (M. A.) 
net 336,627 
per share...... 0.09 
Hercules Powder 
216,459 
0.03 
Hershey Chocolate 
net Rae 2,670,730 
per ‘share... 2.95 
Hollinger Gold 
t 982,946 


1,034,097 
wt A&B. 1.48 
Interlake jen 


per share. . 
International Coment 


0.03 


410,909 
0.65 


75,270 
0.25 


2,110,307 
2.81 


154,658 
0.79 


242,631 
0.25 


515,833 
0.82 


72,022 
Papers... .<. 0.62 
Montgomery Ward & Co. 
t d1,783,674 
Mullins Manufacturing 
net 29,701 
p1.03 
National Acme 
d242,375 
National Cash Register 
d373,183 
ni 
National Distillers Products 
£301,565 
New England Tel. & Tel. 
net 3,098,853 
per share 2.32 
a S9 Steel 


79,574 
£347,447 


126,184 


per share...... 0.77 
Pittsburgh Terminal -_ 


net 23,327 

sheep & Dohme 
_.. SER ae 276,418 
per share. . 0.09 
— California Edison 
74,049,544 


6,644 
0.76 
d331,756 
nil 

Studebaker Cpeetien 
net 2,977 
per share "5 35 

Thompson Products 

net 35,058 
pare share. 0.11 


p—Preferred. 


1930 


760,040 
2.53 


94,902 
0.30 


381,219 
0.13 


731,535 
0.88 


2,320,218 
2.29 


987,453 
1.55 


764,906 
0.38 


841, ov 
1.34 


175,489 
0.69 


2,068,267 
2.76 
146,625 
0.77 
650.305 
0.82 


560,050 
0.98 


534,980 
0.89 


d2,318,260 


saat | 
nil 


191,112 


912,240 
0.75 


£204,496 


2,762,413 
2.49 


287,581 
0.96 


634,058 


£616,427 


134,489 
0.82 


216,653 
273,010 
0.09 
74,085,186 
200,170 
0.97 
656.010 
0.50 
1,492,137 
0.62 


201,180 
0.75 





1931 1930 
Twin City Rapid Transit 
net $221 4 $433,611 
per share 0.77 1.73 
Union Carbide & Carbon 
4,613,670 6,472,783 
per share 0.51 0.72 
— iscteke Railways 
d4,488 


45,065 
63 


123,455 


per share 
ee Dairy Products 
05,432 0,112 
Wittinadbeses Electric & Manufacturing 
net d2,885,945 546,618 
per share...... nil 1.70 
“ew (Wm. ) nai Company 
2,365, “nr 2,643,426 
oor SRATO...... 1.1 1.32 


Six Months 
Byers (A. M.) 


net 103,233 671,348 
per share nil 1.71 
ne Company 


844,799 
0.80 


Nine Months 


A. P. W. Paper 
net £179,128 
—- Brothers 
414,245 
3.31 


262,959 
569,156 
4.55 


12 Months Ended March 31 — 


De Forest Radio 
net d351,142 
Kansas City Power & Light 
4,135,358 
Nevada: California Electric 
22,396 
oe Hudson Power 
net 14, eS 
per share 0.55 
North American Compony 
8,411,326 
4.35 


3,976,737 . 
1,041,355 
15,595,066 
0.61 


29,711,460 
5.06 


7,820,069 
4.39 


shar 
Public Service of N. J. 
30,675,926 


1,602,434 


7,804,552 
4.89 


30,493,319 


net 
Tampa Electric 
et 1,452,645 


12 Months Ended Nov. 30 —— 


1930 1929 
d719,314 687,083 
nil 2.01 


ee (Benjamin) 


-12 Months Ended Dec. 31 — 


Consolidated Mining & Smelting 
net 2,378,355 


85,709 
0.09 


21,257 772,560 
0.14 5.47 


32,535,080 
10.98 


8,848,029 
1,778,251 
1.86 


per shar 
Humble ‘Oil & ——" 
BERS te 490 
per shi 6.08 
acendase pened & Mocerte 
a maaet 0% 


share 
Seanderd i Oii of New York 
40,246,198 
per share 2.25 


U. S. Dairy Products 
1,531,205 
1.20 


4,387 834 
, 6.59 


750,849 
38,705% 


1,714,961 
4.00 


net 133,322 
Warner Quinlan 
net d1,655,832 1,364,051 
per share 2 


t—Before depreciation. 
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1.86 
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5,080 
0.98 
834 
6.59 
), 849 
5B 
1.961 
4.00 
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Investment 
Trust 
Topics 

















Continental 
Shares 


Cyrus S. Eaton and his associates have 
retired from active management of com- 
pany and have been replaced by four 
leading Cleveland bankers. Mr. George 
{'. Bishop, who has been elected presi- 
dent, was made a director last fall at the 
invitation of Mr. Eaton. After the an- 
nouncement of the changes, Mr. Bishop 
made a statement which read in part: 
“Since our election of directors a number 
of prior transactions of the corporation 
have been challenged by stockholders. 
In this situation and with the approval of 
my eo-directors, [suggested to Mr. Eaton 
and Mr. Burwell (the former president) 
that in my opinion the best interests of all 
would be subserved by the election of a 
board of directors entirely disassociated 
with the transactions that have been 
challenged or even criticized by share- 
holders.”” The statement goes on to say: 
“Tn conferences with my associates, as 
directors, we have today reviewed Conti- 
nental’s balance sheet and even at the 
lowest quotations on the New York 
Stock Exchange as to Continental’s 
holdings listed there, and our judgment 
as to holdings not so listed, Continental 
has more than 100 per cent equity over 
its payable obligations and liabilities.”’ 

Continental Shares has been in opera- 
tion for more than five years and has 
substantial holdings in Republic Steel 
Corporation, Goodyear Tire & Rubber, 
United Light & Power and other large 
rubber and steel companies. Total assets 
at the end of 1930 amounted to $156,- 
499,787 of which $144,752,349 repre- 
sented investments at cost against a 
market value of about $30,000,000 less. 


Aldred 
Investment Trust 


Report of company for the year ended 
December 31, 1930, showed total assets of 
$11,965,605 of which $11,324,979 repre- 
sented securities at cost. The market 
value of investments was $8,064,726 or 
$3,260,253 below cost. On the basis of 
the December 31, 1930, market value of 
investments, the liquidating value of the 
trust was $8,661,029 against which there 
Were outstanding $9,000,000 41% per 
cent Shareholders’ debentures, indicating 
no liquidating value for the common 
stock against $13.37 a share on December 
31, 1929, 


Insuranshares Corporation 
elaware 


Company proposes to recapitalize by 
exchanging shares of class A stock for 
new common on the basis of two old 
shares for one new common share. The 
present class B stock would also be ex- 
changed for new class B in the same 
ratio. It is also proposed to amend the 
certificate of incorporation to facilitate 
the payment of dividends only from those 
het earnings consisting of interest and 
dividends received, exclusive of stock 
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Stock Growth and Discount Tables’ 
by S. E. Guild, of Scudder, Stevens & Clark, Investment Counsel 
The Modern Yardstick These tables apply for the first time 


the accuracy of mathematics t6 the 
investment reward obtainable from 
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holding the common stocks of growing companies. They enable the investor to 


apply his estimates of a company’s future to the present price of its stock. Des 


ctiptive circular on request. 
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dividends, profits on sale of securities and 
similar non-recurring income. The liqui- 
dating value of the class A stock on March 
31, taking securities at bid prices, was 
$11.72 a share. Should the recapitaliza- 
tion plan be adopted this figure would be 
increased to $23.44 on the same date. 
Another resolution would provide that 
non-cumulative dividends equal to 3 per 
cent on the average capital and surplus 
for any one year must be paid or set aside 
for payment on the common stock before 
any dividends could be paid or set aside 
for the class B stock. 


Solvay American 
Investment 


Company reported for the year ended 
March 31, 1931, net income of $3,121,226 
equal to $12.48 a share on the preferred 
stock, the only issue outstanding in the 
hands of the public. Net asset value of 
the preferred stock amounted to $76,- 
942,787 or about $306 a share. Market 
value of investments on March 31 was 
$77,597,780 or $2,709,762 below cost. At 
the end of the previous fiscal year the 
market value of investments was $69,- 
828,914 above cost. Company’s main 
investment is 499,697 shares of Allied 
Chemical & Dye. 
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the same errors as the radio manu- 
facturers did a few years ago is another 
question. It is very doubtful that this 
will happen because of the strong sponsor- 
ship which the industry enjoys. On the 
other hand, the point of most profitable 
operations has not yet been reached, 
progress made thus far being largely a 
paving of the way for the things to come. 
In the meantime, a hard road will have to 
be covered and competition will become 
keener. Evidence of this is now appear- 
ing in the advertising of the two largest 
organizations in the field, which offer a 
three year guarantee of free service. 
Obviously the company that is not backed 
by tremendous resources is not able to 
offer such an inducement to buy. 

No attempt has been made to present 
earnings and statistical data of the com- 
panies manufacturing refrigerators be- 
cause in only three cases does this opera- 
tion constitute the chief business; in the 
other instances it is impossible to segre- 
gate earnings from this source, the 
manufacture of refrigerators constituting 
merely part of a diversified business. 
As always, however, it will be the survival 
of the fittest and strongest financially. 
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Company Rate riod able Record 
A. oa res $6.50 pf.......... $1.621% June 1 Apr. 30 
Reis Cicwanccdsae, $1.50 June 1 Apr. 30 

Dose pf arc us. ne cog Sa atee et 8 June 15 May 15 
American Arch. ............... 75¢ June 1 May 20 
Aunt. Dock Ca... idicccewss $1.75 Apr. 25 Apr: 20 
Am. Home Prod. ..::4....6.+0s< 35¢ June 1 May 14 
Bangor & Aroos. R.R........... 87c July 1 May 29 
WE Sie acacedtweusee’s $1.75 July 1 May 29 
Blaunor’s, UnGas «66s évc0se tens 50. a Q May 15 May 1 
Bridgeport Gas, Lt........:.... — June 30 June 1 
Bunker Hill & Saliva M.& ri .250 May 5 Apr. 28 
Can. Car & Fdry, Ltd........... 44¢ Q May 30 May 15 
Campbell, W. & C. Fdy......... 25¢ Q June 1 May 16 
Caterpillar Tractor............. 75¢ Q May 29 May 15 
ConG BGP Ab ais, 6 o:c0s. aca venics $2 Q May15 May 4 
Clev. El. Illum pf............. $1.50 Q June 1 May 15 
Commercial Solvents...........25¢ Q June 30 June 10 
Comwlth. & Sou pf........... $1.50 Q July 1 June 5 
Crown Cork & Seal. ............ 60¢ Q June 18 May 99 
Deere & Co., new............... 39¢ Q July 1 June 15 
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DOROE Gio a cic cc noe ce ctvccccdd®, GQ dupe |. mega 
Distribut. Group, Inc........... 25¢ Q July 1 June 20 
Dow Cem CG. bc cccisccacdaas 50e Q May 15 May 1 
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Eiseman Magnets pf.......... $1.75 Q May 1 Apr. 22 
Federal Wat. Serv. A........... 60e Q June 1 May 4 
Firestone T. & R. pf.......... $1.50 Q June 1 May 15 
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Grand Union conv. pf........... 75¢ Q June 1 May 18 
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ile Mrs. StOleB. .. . .... e250 25¢ Q June 1 May 1d 
eyden Chempf............. $1.75 Q Apr. 1 Mar. 25 
EA eee 6244¢ Q June 1 May 18 
a MIEN 5 <0: cic. nach Racanaes $1 -Q May 1 Apr. 24 
yr “ion 2 eee 50c Q May 15 May 1 
AICS ene $1.50 g May 15 May 1 
uae ene $1.75 June 1 May 15 
Tron Fireman Mfg.............. 40c Q June 1 May 15 
Keystone Tel. Phila. pf.......... $1 Q. June 1 May 20 
Lehigh Coal & Nav............. 30e Q May 29 Apr. 30 
Leln & Fink Prod............... 75¢ Q June 1 May 11 
Liggett & Myers. . wececeee-Qh Q Jute 1 May 15 
WEEE Scr Aer Csels ddiceaetes $1 Q June 1 May 15 
Merch. Fire Assur.............. 50c Q May 1 Apr. 27 
Merritt, C. &S. pf.......... $1.62144 Q June 1 May 15 
McKesson & Robbins........... 25¢ S May 1 Apr. 25 
3 EPR eee $3.50 S May 1 Apr. 25 
Mickelbery 1 aL Se 15¢ Q May 15 May 1 
Mo., Kan. & Tex pf........... $1.75 Q June 30 June 5 
N. German Lloyd Amer. shrs.. .$2.56 .. May 2 Apr. 27 
WY, Beene Cotas 6 cs ccs eee 65¢ Q June 1 May 15 
Nat'l BiscuitCo............... 70¢c Q July 15 June 19 
Navi ReGtint..3.«....06 065083 8744¢ Q May 15 May 1 
No. Am. Inv, Coep......03..005 50¢ Q May 20 Apr. 30 
North Amer. pf................ 75c Q July 1 June 5 
NorthAm. Ed. pf............ $1.50 Q June 1 May 15 
Norfolk & W. Ry............. $2.50 Q June 19 May 29 
Oe R AMA. 6 53-5005 ken $2.50 Q May 1 Apr. 15 
Petrol Corp. of Am............. 25¢ .. June 1 May 15 
Poor&Co.,A................874e QJune 1 May 15 
Powdrell & Alex pf.. Lae ee $1.75 Q July 1 June 15 
Reading Co. Ist pf.............. 50c Q June il May 21 
Reynolds Metals............... 50e Q June 1 May 15 
NRE a coe co a5. 9 5-2. ser hos 30e Q May15 May 1 
San Carlos Milling... ........... 20e M May 15 May 7 
Standard Cap. & Seal. ......... 60c Q May15 May 1 
Standard Oil of Ind............ 50c Q June 15 May 16 
So, Gal Ed. pl, Bun. 69 sie2 ese. 4334e¢ Q June 15 . May.20 
DI ec cco ownk acces 374%4e 3 June 15 May 20 
Sherwin-Williams. .............. A May 15 Apr. 30 
Studebaker Corp. ............. Q° June 1 ay 9 
RMUDE Sac wcs sk okcsns oshed st 75 8 June.1 May 9 
SAG Sign cctns.5 iesdaxees 25e June 15 May 25 
Sutherland Paper.............. 15¢ Q May 1 Apr. 27 
a OP OS Se ee ae $2 Q May 1 Apr. 23 
. Playing Card........... 624%c .. July 1 June 20 

us AEROS Peo $1.75 Q June 29 June 1 
Do. Nit ce cscueas tia caacee $1.75 Q May 29 May 2 
Un. Gas Improvem’t............ 30¢c Q June 30 May 29 
United Engrg. & Fdry... ....... 40c Q May15 May. 5 
Wigs oc wicinccaconed 10e Q May 15 May 5 
Warner Br. Pict. pf............ 964 Q June 1 May 11 
Whité Motor. ....6.cc.esceeees 25e Q June 30 June 12 
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4 Aluminum of America _— 


Company’s subsidiary, U. S. Aluminum 
Company, has received a contract for 
about 34,000 miles of steel and aluminum 
wire to make 898 miles of cable for the 
N. Y. Power & Light Corporation. Cable 
is to be used in the interconnection 
planned between New York Edison and 
Niagara Hudson Power, on which pre- 
liminary construction work has begun. 


4 Amer. Superpower — 
Reduction in dividend on Common- 
wealth & Southern common stock will 
mean about 15 cents a share on the out- 
standing stock of company. The extent 
of American Superpower’s holdings in 
Commonwealth & Southern has never 
been officially stated, but it is reported 
that about 6,000,000 shares are held. 


4 Atlantic Coast Fisheries — 


Reports of sharp declines in the prices of 
mackerel, flounder and haddock do not 
augur well for the current earnings of 
this company. During the past week 
alone mackerel dropped ten cents per 
pound to the lowest price in many years. 
It is understood that company’s annual 
report for the fiscal year ended April 
30, 1931, will not be available until 
sometime in June. 


4 Cleveland Tractor i 


Recent reports indicate that company 
suffered a small operating loss for the 
half year ended March 31, 1931. Con- 
tinuance of the present annual dividend 
of 80 cents, therefore, is doubtful, de- 
pending largely on a pick-up in business 
during the next month or two. 


4 Ford of Canada “B” 


Despite the fact that directors declared 
the regular semi-annual dividend of 60 
cents on the class A and class B shares 
during the past week, the stock sagged to 
a new low for 1931. It is evident that 
general business in Canada has not im- 
proved to the extent that was expected 
six months ago and although Ford has 
been getting a larger percentage of the 
total automobile business of the Do- 
minion, the profit margin has been smaller 
because of price cuts and a larger dis- 
count to dealers. Unsettled conditions 
during the past year in Australia and 
India where Ford of Canada maintains 
subsidiaries have also adversely affected 
the earnings of the parent company. 


4 Humble Oil —_ 


Although profits were affected by the 
general petroleum situation last year, 
when per share earnings dropped to 
$6.08 from $10.93 in 1929, the contrac- 
tion was smaller than in the case of other 
better grade oils. It now seems possible 
that the company will maintain the pres- 
ent $2 annual dividend rate. The fact 
that in the past four years Humble has 
charged off for depreciation, amortiza- 
tion and development around $114,- 
000,000 tends to strengthen this belief. 
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4 Kruskal & Kruskal — 


As the fur coat manufacturing subsidiary 
of Eitingon Schild, company has ap- 
parently been able to maintain earning 
in the face of a sharp decline in business. 
Earnings for the year ended February 
28, 1931, were equivalent to 68 cents a 
share as compared with 62 cents a share 
for the 13 months ended February 28, 
1930. 


4 Libby McNeill & Libby ei 
Denying report appearing recently that 
Swift & Company will distribute Libby, 
MeNéeill & Libby brands of canned goods, 
latter company has announced policy of 
continuing its own distribution. Should 
Swift decide to handle such products, the 
Libby brand names will not be used. 


4 Lily-Tulip Cup “B” 
Company continues to rank among the 
so-called depression-proof group, report- 
ing an increase in earnings for the first 
quarter. Net equalled 79 cents a share 
against 77 cents in the first quarter of 
1930. It is the opinion of company’s 
president that ‘‘ present indications favor 
a continued demand for our diversified 








YVETTE’S CLOSEST FRIEND 


MERICAN Yvette is a. newcomer 

on the New York Curb Exchange, 

but this very newness has not prevented 

it from becoming a popular medium for 

exploitation by high pressure stock sales- 

men and a financial sheet published in 
Boston, the Boston Financial News. 

Investors report that they have been 
called up on the long distance telephone 
and urged to purchase the stock on the 
assurances of a quick profit of somewhere 
between 150 per cent and 200 per cent. 

Yvette’s closest friend has quite art- 
fully gone about building up a _ back- 
ground of confidence. For some time the 
Boston Financial News made it appear 
as if it were designed purely for the 
dissemination of unbiased financial news 
and advice. When it thought it had its 
stage properly set it turned volte face and 
began to boost this stock through its 
columns, by special circulars, wire and 
telephone. 

In December the Better Business 
Bureau reported that it found that cer- 
tain individuals connected with the Bos- 
ton Financial News were formerly identi- 
fied with the Financialistic Debater and 
the Financial Criterion, both of which 
became extremely notorious for their 
imposition upon the public by tipping 
stocks manipulated by the owners of 
those publications. 

Among these were Advance Rumely 
and Mallinson. It would be enlightening 
to know who is the principal now in back 
of the Boston Financial News and what 
his connection is with Yvette stock. 


(BEEN a GORE EE ERLE EIDE SET ITE, 


eee 





Oar eR Sea SNS 


products and we look forward with cop. 
fidence to a satisfactory volume of 
business.”” Company’s factories are-noy 
running full time and, as inventories are 
normal, a continuance of full time operas. 
tions is expected. 


4 Nipissing Mines “D” 
In view of the fact that for some time 
dividends have been taken out of surplus, 
the management feels that future pay. 
ments should be suspended until earned, 
It may be expected, therefore, that no 
action will be taken on the quarterly pay- 
ment due July 20. 


4 Powdrell & Alexander Bs 


Management has returned the annual 
dividend distribution to a $3.50 basis, 
which was in force prior to the cut to $2 
annually which was effected in February, 
As an important manufacturer of curtains 
and draperies which are sold largely 
through the 5-and-10-cent stores, com- 
pany is in a position to benefit from 
lower cotton and dye prices. 


“Vacuum Oil “B” 


Stock has been one of the weak factors 
of the oil} group, dropping to the low- 
est prices seen since 1925. Company 
has been suffering from the increased 
competition in the lubricating oil field 
and lately it has felt the effects of the 
adverse gasoline situation because its 
recent acquisition of several hundred re 
tail gasoline filling stations has put the 
company into this highly competitive 
field. 


4 Walgreen “¢: 
Net profits for the six months ended 
March 31, 1931, were equal to 80 cents 
a share after provision for amortization of 
leaseholds, equipment and improvements. 
This compares with net of $1.56 a share 
for the fiseal year ended September 30, 
1930. Management looks forward with 
confidence to the next half year as the 
period includes some of the most profit 
able months of the company’s business 
year. 


ep 


4 Winter (Benjamin) 
Annual report for fiscal year ended No 
vember 30, 1930, shows a consolidated net 
loss of $719,314 after depreciation, 1038 
on sale of real estate, and other abnormal 
charges. This compares with a profit of 
$687,083 for the previous fiscal year, equal 
to $2.01 a share on the common stock. 
As the company derives no backlog of 
earnings from rentals and leases on its 
properties, it, therefore, depends fot 
its large profits on the rapid tur 
over of real estate. The past year prov 
to be the poorest in more than two de 
ades, and as the company was ové 
extended in its real estate holdings it wa 
found necessary to dispose of a few 
properties at some loss. The outlook 
has not improved materially. 
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SELECTING WATER BONDS 


DIVIDENDS 


SAARC 


DIVIDENDS 
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Pittsburgh Water Company Ist 5s of 
1955. It is further secured by a deposit 
of $1,651,000 South Pittsburgh Water 
Company Ist 5s of 1955. 


A Wichita Water Company, controlled by 
American Water Works & Electric, fur- 
nishes water to the rapidly growing city 
of Wichita, Kansas, and vicinity. The 
water is derived from a system of driven 
wells located adjacent to the city on land 
owned by the company. A _ contract 
with. the city agrees that the Board of 
Commissioners shall at no time fix a rate 
which shall prohibit the company from 
earning at least 8 per cent per annum on 
the amount of its actual cash investment. 
Earnings in excess of 8 per cent are 
placed in a trust fund on which the com- 
pany can draw in any year in which earn- 
ings fall below the provided for 8 per 
cent return. The company’s Ist gold 5s, 
series ‘‘B,’’ due November 1, 1960, are 
outstanding to the amount of $1,000,000. 
These bonds were issued in November, 
1930, in connection with additions, ex- 
tensions and improvements to property 
and for other purposes. The issue is 
secured equally with $1,400,000 series 
“A” 6s and $350,000 series ‘‘B” 5s by 
a first mortgage on all fixed properties 
now owned and a direct mortgage on all 
properties hereafter acquired. Total 
funded debt aggregates $2,750,000, repre- 
senting 49 per cent of property evaluation 
of $5,604,841. 
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commanded a premium over the unad- 
vertised lubricants sold by the average 
run of oil company, whose most important 
refinery product has been gasoline. 
Because of its unique position, Vacuum 
has been able to maintain prices with 
comparative stability and has thereby 
been able to profit from low crude oil 
prices. However, in recent years in- 
creasingly keen competition in this field 
has resulted from the more intensive 
development by many of the major inte- 
grated oil units of their own lubricating 
business, which they have been extending 
under their own widely advertised trade- 
marks. Vacuum has therefore been ex- 
panding its control of retail outlets in 
this country in order to protect its dis- 
tribution and has thus been drawn more 
directly into the gasoline field. In this 
connection the projected merger of the 
company with Standard Oil of New York 
will undoubtedly prove of mutual ad- 
vantage to both companies, if finally 
allowed by the U. S. Supreme Court 
Although Vacuum undoubtedly faces 
rather better 1931 earnings prospects 
than most companies of the industry, the 
changing trends in the lubricating field 
and the increasing competition from many 
other high grade lubricants will tend to 
offset the increased profit margin which 
would otherwise result from lower crude 
Prices, and there is considerable question 
Whether 1931 will record any material 
mMcrease in earnings over 1930. The 
annual report for 1930, which is expected 
to be issued shortly, will perhaps throw 
additional light upon the company’s 
Present status and immediate outlook. 
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AMERICAN RADIATOR 


& 
STANDARD SANITARY 


CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of $1.75: per share on the Pre- 
ferred Stock, being the ninth quarterly divi- 
dend, has been declared payable June 1, 
1931, to stockholders of record at close of 
business May 15, 1931. 


A dividend of 15¢ per share on the Com- 
mon Stuck, being the ninth quarterly divi- 
dend, has been declared payable June 30, 
1931, to stockholders of record at close of 
business June 11, 1931, 


Transfer books will not be closed. 
ROLLAND J. HAMILTON 
Secretary and Treasurer 























Borden 
Common DivipenpD No. 85 
A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
June 1, 1931, to stockholders of 
record at the close of business May 
15, 1931. Checks will be mailed. 
The Borden Company 
Wws. P. Marsn, Treasurer. 














REYNOLDS METALS COMPANY 
65 Broadway, New York City 


A dividend of Fifty Cents (50¢) a share on 
the outstanding capital stock of REYNOLDS 
Metats Company, a Delaware corporation, has 
been declared, payable June 1, 1931 to holders 
of record on May 15, 1931. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wo. S. D. Woops, Assistant Secretary, 





In past periods of low crude oil 
prices, the independent pipe line com- 
panies, that is to say those which were 
not wholly controlled subsidiaries of 
integrated units of the industry, have 
benefited through additional movement of 
oil through their lines representing the 
overproduction that caused the low 


prices. They have been helped also by the ' 


steadily increasing consumption of gaso- 
line year by year, which absorbs a steadily 
increasing volume of crude oil in its pro- 
duction. It must be pointed out, how- 
ever, that the gains in crude runs to 
refinery stills have averaged somewhat 
smaller than the gains in gasoline con- 
sumption because of increasing refinery 
efficiency and more widespread use of the 
cracking process to increase the average 
yield of gasoline from a barrel of crude. 

As in the case of Vacuum, there are 
certain changing trends affecting opera- 
tions of the pipe line companies which 
tend to detract from the former favorable 
position they occupied in times of depres- 
sion in the industry. The fact that little, 
if any, increase in total gasoline consump- 
tion appears likely this year as compared 
with 1930, will mean that the total 
refinery demand for crude oil will decrease 
rather than increase. 

Furthermore, the trend in recent years 
in the industry toward complete integra- 
tion of operations in individual companies 
has resulted in the building of important 
new crude pipe lines, or the acquisition 
of existing facilities, by many of the 
leading companies. This trend means that 
although the actual volume of crude carried 








Federal Water Service 
Corporation 


Notice of Dividend on 
CLASS A STOCK 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared a quarterly dividend 
of 60¢ per share on Class A 
Stock for the period ending May 
31, 1931, payable June 1, 1931, 
to stockholders of record at the 
close of business on May 4, 1931. 


WALTER A, CULIN, Secretary. 














Public Service Company 
of Indiana 
formerly 
Interstate Public Service Company 


Notice of Dividend 


The Board of Directors of the 
Public Service Company of Indiana 
has declared the regular quarterly 
dividend of one and one-half per 
cent (114%) on the outstanding 
Preferred Stock of the Company, 
pee May 15, 1931, to stock- 

alders of record April 30, 1931. 


BERNARD P. SHEARON,, 
Secretary. 

















Associated Gas andElectric Company 


j N The Board of Directors has 
CO declared the following quarterly 
GASEELECRICR «dividends payable June 1 
ee 1931, to holders of record 


April 80, 1931: 


Dividend No. 25 
$6 Dividend Series Preferred Stock—$1.60 
per share. 

Dividend No. 22 
$6.50 Dividend Series Preferred Stock— 
$1.621%% per share. 

Dividend No, 11 


$5 Dividend Series Preferred Stock—$1.25 
per share, payable June 15, 1931, to holders 
of record May 15, 1931. 


M. C. O’KEEFFE, Secretary. 





in the lines of the independent pipe line 
companies may not show any well defined 
downward trend, the proportion of the 
total crude supply which they handle 
tends to grow smaller year by year. 
Humble Oil & Refining Company, a 
subsidiary of Standard Oil Company 
(New Jersey), recently posted a schedule 
of prices for crude oil from East Texas, 


and in connection therewith announced. 


that its subsidiary, Humble Pipe Line 
Company, was proceeding to reduce its 
tariffs affecting practically its entire 
pipe line system by approximately 20 
per cent, this step being taken in order to 
help producers in other Texas fields to 
meet competition of the new East Texas 
oil. This action strongly suggests the 
possibility that the tariff schedules of 
some of the independent pipe line com- 
panies may be subject to revisions un- 
favorable to earnings. 

Although the pipe line companies do 
not suffer the direct losses through lower 
crude prices that are sustained by com- 
panies operating in other divisions of the 
industry, there appears to be little in the 
present situation to justify optimistic 
predictions as to earnings gains in this 
group this year. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 


A AVERAGE STOCK PRICES 








1931 1930 
Apr.29 Apr.22 Apr.15 Apr. 30 
97.20 100.30 103.10 156.08 
82.04 88.40 105.80 174.40 
Combined. ....... 78.38 84.98 91.78 161.96 


A FEDERAL RESERVE REPORTS, MEMBER a _— 
(000,000’s omitted) m Apr. 15 Apr. 23 
Deposits—New York City........ $7,080 $5,857 
Deposits—Outside New York City.. 14,430 7 
Loans on Securities—N. Y. C 3,083 
Loans on Sec.—Outside N. Y. C... 4,111 
yInvestments—New York City 
7Investments—Outside N. Y. C.. 
Total loans and discounts......... 
Total net demand deposits 
Total time deposits. ............. 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000's omitted) 
New York City 
Outside of New York City 


A MISCELLANEOUS ‘ 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)....... 





Apr.18 Apr.11 Apr. 19 
$6,016 $5,799 $6,741 
2,893 3,709 


Total car loadings 


Apr. 25 
Daily Av. Crude Oil Prod. (bbls.)... 2,422,600 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par A Apr. 30 Apr.29 Apr. 30 
$4.86 24 England... . .$4. $4.861/s2 $1.10 % 
3.92 France -90 % 3.92 4% 
5.23 K 
13.95 4% 
23.87 
14.25 
40.25 
26.76 
26.76 


a = 
hi 12.12 
Can. Doilar. .99.95 





Gasoline.. .113 


*Belga. +Paper Peso. {Paper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
April 11 week 


EASTERN DISTRICT 1931 1930 % : 
Baltimore & Ohio cash 45,837 59,936 — 23.3 
Chesapeake & Ohio ‘ 32,588 —17. 
Cleve., Cinn., Chicago & St. L.... : 26,488 —14.0 
Delaware & Hudson ; 65 —10.7 
Delaware, Lackawanna & West.... t -1 eo 
Erie ¢ § — 8. 
Norfolk & Western 2 —25.0 
N. Y., New Haven & Hartford.... 27,5 656 —12.2 
New York Central ¢ —15.9 
N. Y., Chi 5,688 —20.5 
Pennsylvania 9 5, —18.4 
Pere Marquette - 10,901 3, —18.3 
Reading 5,9: oh —16.7 
Western Maryland —18.4 
SOUTHERN DISTRICT 

Atlantic Coast Line i —13.4 
Illinois Central r —21.1 
Louisville & Nashville 26, 72 —21.7 
Seaboard Air Line R E —20.7 
Southern Ry. System 

NORTHWEST DISTRICT 

Chicago & Great Western... 

Chi., Milw., St. Paul & Pacific... 

Chicago & Northwestern 

Great Northern 

Northern Pacific 


CENTRAL WEST DISTRICT 
Atchison, Le & Santa Fe 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific.... 
Chicago & Eastern Illinois 

Denver & Rio Grande Western... 
Southern Pacific 

Union Pacific 


SOUTHWESTERN DISTRICT 
Kansas City Southern 


St. Southwestern 6 
Texas & Pacific 9:896 11,021 
_. (Compiled from American Railway Association figures) 





SSS SSS SSS - . 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N, Y. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance ~ 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 

had on request. f- 

BELL TELEPHONE SECURITIES—A 66-page booklet containing 
a brief description of the organization and financial structure of th 
Beli System, with charts and tables showing the stability and growth 
of its. business. Various security issues of the Bell System 
described clearly, and are accompanied by a balance sheet of each 
company. 

RECOMMENDATIONS FOR TIMELY INVESTMENT—An . 
tractive 16-page booklet describing one municipal and eleven publi¢™ 
utility bonds, with yields from 4.34% to 8.20%, offered by one of the 
largest and best known firms of investment bankers; of particular” 
interest to investors at this time. : 

SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading: 
investment houses for their men. - 

PUBLIC UTILITY SHARES—A member of the New York Stoc 
Exchange has prepared a circular containing brief analyses of @ 
number of Public Utility Companies, which may be had on reque 

ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special intere 
to business men. oa 

THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary 
business and financial conditions in the United States and of condi 
tions abroad. It will be mailed to business executives who 
quest it on business stationery. an 4 

MAKING PROFITS IN SECURITIES—Valuable stock market: 
booklet; explains methods employed by successful investors. ‘ 
part which fundamentals play and the market’s technical conditio 
as well as general sound methods for income and profit building, 
pointed out. 3 

WHY THE RICH GET RICHER—An interesting 16-page pamphlet 
that shows how the average person of moderate means, by investing 
in investment trust shares, can enjoy the advantages of diversifica 
tion that accrue to the very wealthy. Copy on request. 

LEHMAN CORPORATION—The 1930 Annual Report of ) 
Lehman Corporation is contained in a booklet which also includes4 
Statement of Income, Profit and Loss, Account and a complete I 
of holdings. Copy may be had on request. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differe 
operations pertaining to stock market trading. a 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan fe 
the purchase of high grade listed securities is issued by an old esta! 
lished New York Stock Exchange House, and may be had on request, 

STOCK MARKET COUNSEL—A weekly bulletin with definité 
recommendations of investment stocks, issued by one of the leadii 
investment services. The current issue will be sent on request. 


BETTER FORESIGHT—A booklet describing various forms 0 
charting business operations, fluctuations of security prices, & 
volumes, and other data. A 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages f 
both the small and large investor dealing in Odd Lots. 4 

FOREIGN DOLLAR BONDS—A booklet recently issued by one 
the largest investment banking houses in the world, contains valuah 
suggestions for bond buyers and presents an imposing record 
foreign loans in American markets. Copy on request. E 

MAKING MONEY IN STOCKS—A straightforward, comprehensi¥ 
treatise on sound methods to pursue in the purchase and sale 
listed securities. 


THE MOST NECESSARY PUBLIC SERVICE—Is the title of @ 
page circular which presents salient facts regarding one of the large 
and well-known Water Works and Electric Companies in this cow 
try. Also gives valuable information yeeces the bonds of its 2 
rincipal subsidiary water companies. his circular is of particula 
interest to investors. Copy upon request. 
AMERICA’S LARGEST BUSINESS—The annual report of Genera 
Foods for 1930, prepared originally to give their 42,000 stockholder 
a more intimate oor = General Foods Corporation, is now ava 
to the public. This klet gives an insight into the food industi 
America’s Largest Business—and contains the kind of informatit 
that the thoughtful investor likes to have. Copy upon request. 
THE UNIVERSAL LEAF TOBACCO COMPANY—A well-kno’ 
firm,.members of the New York Stock Exchange, has issued a com 
prehensive analysis on this company which presents a record 
earnings, dividends paid, and other valuable information. 
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